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U.S.  exports  of  unman- 
ufactured tobacco  in  the 
year  ended  last  June  total- 
ed 565  million  pounds  (ex- 
port weight).  This  was  10 
percent  below  the  high  level 
of  1966/67,  but  still  the  sec- 
ond largest  since  1955/56. 
Reduced  takings  by  West 
Germany  accounted  for  about 
two-thirds  of  the  decline. 
Most  other  destinations  also 
took  less,  although  United 
Kingdom's  takings  rose. 

Leaf  exports  in  1968/ 
69  may  be  down  a  little, 
reflecting  increased  over- 
seas supplies,  higher  for- 
eign tobacco  taxes,  and 
changes  in  manufacturing 
procedures. 


EXPORT  MARKETS  FOR  U.  S.  TOBACCO 


1953-54 '55-56  '57-58  '59-60  '61-62  '63-64 '65-66  '67-68 

UNMANUFACTURED.  DECLARED  WEIOHT ,  FISCAL  YEAR. 

N  EG.  E  RS  487  -  68  (  8  )      ECONOMIC  RESEARCH  SERVICE 


U.S.  DEPARTMENT  Of  AGRICULTURE 


/N  TH/S  ISSUE  U,S.DEPT.OFAG^^mT^^RE 

1968/69  OUTLOOK  MJTMHIl AGBIcmTUHAl USW 

Tobacco  Products--Per  Capita  ^^AY  23  1%^ 
Tobacco  Used  for  Cigarettes 

c^r«:««  Tr«J«  CURRENT 5£RlAL8iC0«DS 
roreigri  iraae 

Leaf  Situation  and  Outlook 


r 


Published  quarterly  fay 

ECONOMIC  RESEARCH  SERVICE        •        U.S.  DEPARTMENT  OF  AGRICULTURE 


SEPTEMBER  1968 


BIL 

700 
600 
500 
400 

BIL 

10.5 
9.0 
7.5 
6.0 

MIL.  LB 

40 
35 
30 
25 


TOBACCO  OUTLETS 

Recent  Trends  in  Manufactured  Products  and  Exports 

MIL.  LB.  


CIGARS  &  CIGARILLOS 

PRODUCTION 


lioJjJjijJLLL 


CHEWING 

PRODUCTION 


 1 

1 

Plug  anc 

■Wr 

1 

1  other 

Scrap 

— 

U- 


1-LUUxJ 


iJJ- 


J-UJLLUJ 


-i  I  

LEAF  EXPORTS 

FARM-SALES 
WEIGHT 


-UjJ-jluXl-uJjull 


~\  I  

SMOKING 
PRODUCTION 


liiXui 


-Va 


_UJ  ULU-ULU- 


Luj-L-Lui-UJ^ 


SNUFF 

PRODUCTION 


UJ-UiiluJ 


Llu 


Ju-ulu- 


XJ-U 


1960  '65     66  '67  '68  '69 

ANNUAL  QUARTERLY, 

SEASONALLY  ADJUSTED, 
AT  ANNUAL  RATES 


1960  '65    '66  '67  '68  '69 

ANNUAL  QUARTERLY, 

SEASONALLY  ADJUSTED, 
AT  ANNUAL  RATES 


U.S.  DEPARTMENT  OF  AGRICULTURE 


LAST  QUARTER  SHOWN  ESTIMATED. 

NEG   ERS  229-  68(9)    ECONOMIC  RESEARCH  SERVICE 


-  2  - 


TS-125 


SEPTEMBER  I968 


THE  TOBACCO  SITUATION 


Approved  by  the  Outlook  and  Situation  Board,  September  2U,  1968 


Contents 


Page 

Summary    3 

Tobacco  products    5 

Cigarettes    5 

Cigars  and  cigarillos   10 

Smoking  tobacco    12 

Cheving  tobacco  and 

snuff   15 

Foreign  trade    I5 

U.S.  leaf  exports   I5 

U.S.  imports   19 

Foreign  situation    23 


Page 

Tobacco  Leaf  Situation  and  Outlook  ...  27 
Quotas,  allotments  and  price 

support   27 

Flue-cured   28 

Burley  3X 

Maryland   33 

Fire-cured   2,h 

Dark  air-cured   33 

Cigar  tobacco   i+i 

Statistical  summary    ^\ 

List  of  tables  and  charts   53 


SUMMARY^ 


Smaller  crops  and  carryovers  are  re- 
ducing the  prospective  U.S.  supply  of  to- 
bacco in  1968/69  by  around  h  percent  from 
last  season.    The  supply,  estimated  at 
5.9  billion  pounds,  is  down  for  the  fourth 
straight  year. 

Output  of  this  year's  tobacco  crops, 
estimated  at  1.8  billion  pounds,  is  down 
8  percent  from  I967,  rasinly  because  of  6 
percent  less  acreage.    The  beginning  car- 
ryover for  this  season  (July  1  for  flue- 
cured  and  cigar  wrapper  types;  October  1 
for  others)  is  around  60  million  po\inds 
below  a  year  earlier. 

Domestic  use  and  exports  this  mark- 
eting year  may  total  near  the  2.0  billion 
pounds  of  last  year.    Domestic  use  of  U.S. 
tobacco  may  be  the  same  as  or  slightly  be- 
low last  year,  due  to  little  prospective 
change  in  cigarette  output,  and  increased 
imports  of  oriental  and  cigar  tobaccos. 

Cigarette  output,  the  major  outlet 
for  U.S.  tobacco,  may  total  about  the  same 
as  the  571  billion  cigarettes  produced  in 
1967/68.    The  smoking-age  population  is 
increasing,  and  consvimer  incomes  are  at 


record  levels.    However,  increasing  ciga- 
rette taxes  and  the  smoking-health  public- 
ity apparently  are  reducing  cigarette  use 
per  person,  and  possibly  the   proportion  of 
smokers.    Cigarette  consumption  per  person 
18  and  older  this  year  is  expected  to  av- 
erage slightly  below  the  U,280  of  last  year. 
Consumption  of  cigars  and  smoking  tobacco 
probably  will  gain  further  in  I968/69;  use 
of  chewing  tobacco  may  be  steady  and  snuff 
will  likely  decline  slightly. 

Leaf  exports  this  marketing  year  iriay 
be  near  last  season's  565  million  poimds 
(632  million,  farm-sales  weight).  Exports 
\ander  Government  programs  last  season  were 
116  million  pounds,  lU  percent  under  I966/ 
67.    Attaining  last  season's  level  of  ex- 
ports may  be  difficult  because  many  non- 
traditional  suppliers  have  been  increas- 
ing flue-cured  and  burley  production  and 
prices  of  U.S.  tobacco  are  likely  to  be 
higher  than  I967.    Other  major  flue-cured 
exporters — Canada,  and  India — report  a 
1968  crop  about  the  same  as  last  year, 

*    The  svimmary  of  this  report  along  with  a 
table  on  supply  and  disappearance  «(as  re- 
leased on  September  2h,  1968. 
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Altho\Jgh  some  200-300  million  pounds  have 
accumulated  in  Rhodesia,  the  U.N.  sanctions 
keep  most  of  these  stocks  from  world  trade. 

United  Kingdom,  the  major  U.S.  ex- 
port destination,  increased  its  takings  in 
1967/68,  but  manufactiirers  may  take  less 
from  the  United  States  in  I968/69.    It  is 
still  too  early  to  tell  if  U.S.  shipments 
to  European  Common  Market  countries  will 
recover  after  last  year's  sharp  drop  in 
West  German  takings.    Other  coiontries  have 
been  stepping  up  shipments  to  these  mark- 
ets. 

World  tobacco  exports  (excluding 
Sino- Soviet  countries)  increased  7  percent 
in  1967  to  1.8  billion  pounds.    Trade  in 
1968  likely  will  show  another  gain  as  U.K. 
maniifacturers  apparently  are  rebuilding 
their  low  inventories  and  world  cigarette 
output  is  gaining. 

Another  gain  in  U.S.  imports  of  ciga- 
rette tobacco  imports  for  consumption 
seems  likely  in  this  marketing  year  as 
maniifacturers  seek  to  stabilize  leaf  costs. 
Last  year's  imports  totaled  172  million 
pounds  (leaf  and  scrap),  26  million  above 
the  previous  year.    U.S.  manufacturers' 
stocks  of  imported  cigarette  type  tobaccos 
last  Jxily  1  totaled  record  large  for  that 
date  and  9  percent  above  a  year  earlier. 
Use  of  foreign-grown  cigar  filler  and 
scrap  is  surpassing  domestic  filler  use 
and  these  imports  are  likely  to  grow  fur- 
ther in  the  current  marketing  year. 

Tobacco  Programs 

Flue-cured  marketing  quotas  and  acre- 
age allotments  for  I969  will  be  annoimced 
by  December  1.     Individual  farm  quotas 
will  reflect  overmarke tings  and  undermark- 
etings.    The  net  effect  of  these  adjust- 
ments on  marketings  will  be  relatively 
small  in  comparision  with  previous  seasons. 

Marketing  quotas  and  acreage  allot- 
ments for  burley  and  other  kinds  of  tobac- 
co under  support  will  be  announced  by  next 
February  1.    Growers  of  Connecticut  binder 
and  Ohio  filler,  Wisconsin  binder  types 
will  vote  in  referendums  for  or  against 


quotas  on  their  next  3  crops. 

Based  on  the  formula  required  by  law, 
1969  price  support  levels  for  eligible  to- 
baccos seem  likely  to  increase  3-U  percent 
over  1968. 

Flue-cured  and  Burley 
Developments 

The  supply  of  U.S.  flue-cured  tobac- 
co— the  leading  kind  for  cigarettes  and  ex- 
ports— is  estimated  at  3j359  million  pounds, 
down  5  percent  from  last  season. 

The  July  1  carryover  was  up  1  percent 
from  1967.    The  I968  crop  is  currently  in- 
dicated at  1,057  million  pounds,  down  I6  per- 
cent.   This  reflects_,in  part,  downward  adjust- 
ments under  the  acreage  poundage  program 
for  farms  that  overraarketed  in  I967.  Uti- 
lization may  decline  in  I968/69  but  still 
probably  will  exceed  production,  so  the 
carryover  next  July  1  will  be  down  a  little. 

During  the  I967/68  marketing  year,  ex- 
ports of  flue-cured  (over  four-fifths  of  to- 
tal U.S.  tobacco  exports)  were  9  percent  be- 
low the  ijnusually  large  shipments  of  the 
previous  season;    domestic  use  was  unchanged. 

Over  half  of  the  I968  flue-cured  to- 
bacco crop  had  been  marketed  by  September 
20  and  gross  sales  were  I9  percent  below 
the  1967  comparable  period.    Through  that 
date,  prices  averaged  h  percent  above  a 
year  earlier.    Farmers  placed  6I  million 
pounds  under  Government  loan.    These  place- 
ments were  9  percent  of  marketings,  a  small- 
er proportion  than  a  year  earlier. 

The  1968/69  supply  of  U.S.  burley  to- 
bacco— the  second  leading  cigarette  tobacco — 
is  indicated  1  percent  below  a  year  earlier 
and  6  percent  below  the  record  in  I96U/65. 
Carryover  from  I967/68  is  estimated  down  k 
percent.    The  crop  is  up  an  estimated  6  per- 
cent this  year.    During  I967/68  (October- 
September)  estimated  disappearance  exceeds 
production.    Domestic  use  for  1967/68  is 
estimated  near  the  5UU  million  pounds  a  year 
earlier.    Exports  (about  9  percent  of  U.S. 
tobacco  shipments)  probably  fell  about  one- 
fifth  from  the  high  level  in  1966/67. 
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Other  Tobacco 

Disappearance  of  fire-cured,  Marjr- 
land,  dark  air-ciired,  and  cigar  filler  to- 
baccos in  the  year  ending  September  I968 
are  each  estimated  to  be  lower  than  the 
previous  season's  level.    Cigar  binder 
disappearance  likely  held  steady.  The 
estimated  October  1  carryover  for  each  of 


these  types  is  smaller,  primarily  because 
of  the  reduced  I967  crop. 

Combinations  of  reduced  carryover 
and  generally  lower  I968  production  vill 
result  in  smaller  supplies  of  fire-cured, 
Maryland,  dark  air-c\ired,  cigar  filler, 
cigar  binder,  and  cigar  wrapper. 


TOBACCO  PRODUCTS 


CIGARETTES 


Cigarette  Production  and 
Use  Holding  About  Steady 

Output  and  consumption  of  cigarettes 
this  calendar  year  likely  will  be  about 
the  same  as  in  I967.    Most  people  are  of 
smoking  age,  and  consumer  incomes  are  at 
record  levels.    But  retail  prices  are 
higher  and  shipments  to  overseas  forces 
have  leveled  off.    Apparently  the  propor- 
tion of  smokers  or  cigarette  use  per  smok- 
er may  be  declining  this  year.    As  a 
result,  no  significant  change  in  total 
U.S.  consumption  is  likely  this  year  but 
per  capita  use  is  declining.  Cigarette 
consumption  in  I969  may  total  about  the 
same  as  that  of  I968. 

Cigarette  consumption  by  U.S.  smok- 
ers in  the  first  half  of  1968  was  271 
billion,  down  2  percent  from  a  year  earl- 
ier.   Most  of  the  decline  was  accounted 
for  in  U.S.  cons\jmption  (taxable  removals) 
althoijgh  shipments  to  overseas  forces 
were  also  lower.    In  the  second  half  of 
1968,  consumption  will  likely  total  near 
the  272  billion  of  a  year  earlier.  Retail 
prices  will  continue  above  a  year  earlier, 
but  gains  over  I967  may  be  smaller  than 
earlier  this  year. 

Cigarette  output  this  year  is  esti- 
mated near  the  record  576  billion  in  I967. 
(Table  1.)    Exports,  together  with  ship- 
ments to  Puerto  Rico  and  U.S.  possessions, 
are  expected  to  total  about  the  same  as 
last  year. 

Cigarette  consumption  per  person  18 
and  older  this  year  is  estimated  2  percent 
below  1967  when  ky280  {21k  packs)  were 


used.    This  decline  would  be  larger  than 
last  year  when  consumption  fell  0.2  percent. 
(Table  2.)    Health  education  programs,  anti- 
cigarette  commercials  begun  in  late  1967, 
and  publication  of  the  "Second  S\irgeon  Gen- 
eral's Report"  in  mid-1967  apparently  in- 
creased awareness  of  the  smoking-health  re- 
lationship and  contributed  to  lower  con- 
sumption per  capita. 

In  first  half  I968,  shipments  to  Puerto 
Rico  and  U.S.  possessions  gained  a  little, 
while  exports  held  about  the  same  as  a  year 
earlier.    Among  leading  destinations,  sub- 
stantially larger  shipments  went  to  Nether- 
lands Antilles,  Kuwait,  West  Germany,  and 
Italy  but  sizable  declines  occurred  in  ship- 
ments to  Spain,  Malaysia,  France,  and 
Lebanon.     (Table  3.)    U.S.  cigarettes  were 
shipped  to  II8  foreign  countries  and  ter- 
ritories during  I967. 

Cigarette  Prices  and 
Taxes  Increasing 

Retail  prices  of  cigarettes  in  several 
States  have  continued  to  increase,  primarily 
due  to  higher  State  and  local  taxes.  Fur- 
ther increases  in  tobacco  tax  rates  are 
likely  next  year. 

Wholesale  cigarette  pri  ces  have  been 
steady  since  Jvme  I967.    By  June  I968,  how- 
ever retail  cigarette  prices  (filter  tip, 
king  size)  were  8  percent  above  a  year  earl- 
ier, and  h  percent  above  September  I967. 
Since  the  start  of  this  year  8  States  have 
increased  cigarette  tax  rates.    This  com- 
pares with  10  States  in  all  of  1967.  The 
weighted  average  State  cigarette  tax  was 
8.9  cents  per  pack  in  mid-1968 — up  from 
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Table  1.— 

-Cigarettes:    Total  output,  domestic 

consumption,  shipments  and 

exports  for  specified 

peri  ods 

:  Shipment 

s  to  : 

Period 

Total  output 

Domestic 

Overseas  forces 

Puerto  Rico  \ 

Exports 

•  consxunption 

and  other  1/  . 

and  U.  S.  ; 

islands  2/ 

Billions 

BiXXions 

Billions 

Billions 

Billions 

Average ; 

1950-5't 

:  uiu.2 

377.9 

18.4 

1.9 

15.6 

1955 

U12.3 

382.1 

13.2 

2.0 

15.1 

1956 

421*.  2 

393.2 

2.0 

15.? 

1957 

i+U2.3 

U09.14 

13.7 

2.1 

17.0 

1956 

U70.I 

u36.it 

13.4 

2.2 

18.1 

1959 

469.9 

1+53.7 

13.7 

2.5 

19.6 

19i0 

506.9 

U70.1 

IU.3 

2.5 

20.2 

528.3 

U88.1 

0 

22.2 

19^2 

535.5 

1*91*.  5 

13.9 

s.i 

24.1 

19^' 3 

550.6 

509.6 

lU.3 

3.2 

23.6 

539.9 

497.1+ 

13.8 

3.7 

25.1 

1965 

556.5 

511.5 

17.2 

3.9 

23.1 

1966 

567.3 

522.5 

18.7 

3.9 

23.5 

1967  3/ 

576.2 

527.8 

21.4 

3.9 

23.7 

1968  hj 

57U.O 

526.0 

21.0 

4.1 

2i7 

riscal  year 

Y>:br  ending  June 

535.0 

1*95.1 

13.6 

3.5 

23.7 

1965 

562.  U 

517.0 

15.1 

3.7 

25.1 

1966 

562.7 

516.1 

19.7 

4.1 

23.4 

L967 

572.H 

524.9 

20.2 

3.7 

23.8 

1968  1/ 

570.7 

522.6 

20.9 

4.1 

23.6 

1/  Also  includes  ship  stores  and  small  tax-exempt  categories.  2/  Includes  Virgin  Islands,  Guam,  American  Samoa,  Wake, 
and  Canton  and  Enderbury  Islands,         Subject  to  revision.    1*/  Preliminary  estimate. 


Basic  data  but  not  the  estimates  compiled  from  reports  of  the  Internal  revenue  Service  and  the  Bureau  of  the  Census. 


Table  2. — Cigarettes  and  all  tobacco  products:    Consumption  per  capita, 
18  years  and  over  (including  overseas  forces),  and  indexes,  1925-68 


Year 

Cigarettes  l/ 

\      All  tobacco  ] 
]      products  1/  \ 

Cigarettes 
(number)  (pounds) 

[    All  tobacco 
[  products 

Number 

Pounds 

Pounds 

 (Indexes— 1957-59=100)  

Average : 

1925-29 

1,285 

3.56 

9.68 

33 

38 

83 

1930-34 

1,389 

3.82 

8.80 

35 

41 

76 

1935-39 

1,779 

4.81 

9.22 

45 

51 

79 

1940-44 

2,558 

6.97 

10.88 

65 

74 

91+ 

1945-49 

3,1+59 

9.38 

12,46 

88 

100 

107 

1950 

3,522 

9.54 

12.29 

90 

102 

106 

1951 

3,744 

9.9"+ 

12,60 

95 

106 

108 

1952 

3,886 

10.44 

13.11 

99 

112 

113 

1953 

3,778 

10.37 

12,95 

96 

111 

111 

195'+ 

3,546 

9.59 

12,12 

90 

102 

104 

1955 

3,597 

9.1+9 

11.99 

92 

101 

103 

1956 

3,650 

9.35 

11,65 

93 

100 

100 

1957 

3,755 

9.21 

11,44 

96 

98 

98 

1958 

3,953 

9.46 

11,73 

101 

101 

101 

1959 

'+,073 

9.44 

11.73 

104 

101 

101 

i960 

4,171 

9.64 

11.82 

106 

103 

102 

1961 

4,266 

9.84 

12,00 

109 

105 

103 

1962 

4,265 

9.69 

11,80 

109 

103 

102 

1963 

4,345 

9.70 

11,78 

111 

104 

101 

1964 

l+,195 

9.22 

11,54 

107 

98 

99 

1965 

4,259 

9.37 

11,51 

108 

100 

99 

1966 

4,287 

9.08 

11.12 

109 

97 

96 

1967 

4,280 

8.85 

10.80 

109 

94 

93 

1968  2/ 

'+,195 

8.85 

10.77 

107 

94 

93 

1/  The  weight  represents  the  unstemmed  processing-weight  equivalent  of  the  tobacco.    2/  Preliminary  estimate. 
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Table  3. — Cigarette  exports  from  the  United  States 
to  leading  destinations  for  specified  periods 


Country 

Calendar 
vear 
average 
I96O-6U 

:        Fiscal  year  ending 
:                 J\ane  30 

',  Jan. 

-July 

:  1966 

:  1967 

T  / 

:  1/ 

:    190  { 

\  1968 
\  1/ 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Hong  Kong 

1,917 

2,U05 

2,U35 

2,U00 

1,U12 

1,350 

Spain 

987 

2,071 

1,888 

1,619 

987 

9U3 

Kuwait 

1,073 

930 

1,322 

1,1^+3 

822 

736 

Netherlands  Antilles 

:  1,036 

1.303 

1.251 

1,556 

852 

096 

Paraguiay 

260 

1,227 

1,259 

2,07*+ 

752 

l,U29 

France 

:  1,U18 

978 

861 

612 

U22 

295 

West  Germany 

:  562 

625 

612 

657 

526 

U32 

Italy  ! 

:  716 

622 

682 

693 

U58 

U12 

Ecuador  ! 

!  kkQ 

683 

652 

U52 

351 

20l| 

Panama  2/ 

!  629 

6U8 

63U 

893 

U38 

536 

Canary  Islands 

296 

522 

580 

39U 

360 

176 

Lebanon 

•  1,358 

661 

507 

662 

273 

186 

Other  countries 

:  12,357 

10,725 

11,1U1+ 

10,U21 

6,917 

5,239 

Total  all  countries 

:  23,057 

23,^00 

23,827 

23,576 

l»+,370 

12,83i+ 

1/  Subject  to  revision.  2/  Includes  Canal  Zone.  _2/  Includes  around  100  foreign 
destinations  in  recent  years. 


7.1  cents  a  year  earlier.  A  small  rise 
in  the  BLS  cigarette  price  index  by  the 
end  of  the  year  is  expected. 

All  States  except  North  Carolina  tax 
cigarettes.    A  substantial  number  of  city 
and  local  governments  also  tax  cigarettes. 
The  Federal  cigarette  tax  has  been  8  cents 
per  pack  since  1951. 

Taxes  on  cigarettes  accoimt  for 
about  half  the  retail  cost  and  about  2 
percent  of  government  revenue.    In  the 
past  decade,  tobacco  taxes,  rose  at  an  av- 
erage annual  rate  of  5.5  percent,  compared 
with  6.9  percent  for  governmental  revenues 
generally  and  5.9  percent  for  the  gross 
national  product. 

Cigarettes  Using  Less 
Tobacco 

Cigarette  raanufactxirers  used  an  esti- 
mated 1,191  mil  lion  pounds  of  tobacco  (un- 
stemmed  processing  weight)  in  cigarettes 
in  1967.    This  was  1  percent  less  than 


the  year  before.    Imported  tobacco  use — 
both  leaf  and  scrap — gained  domestic  tobac- 
co use  declined.    (Table  U.)    Use  of  domes- 
tic tobacco  this  year  likely  will  be  near 
the  1967  level;  imported  tobacco  may  gain 
a  little  further. 

Flue-cured  tobacco  accounts  for  about 
half  the  tobacco  used  in  cigarettes,  with 
burley,  Maryland,  and  imported  tobaccos 
accotinting  for  the  rest.    Since  the  early 
1950' s  the  proportion  of  burley  and  imported 
tobacco  has  increased  while  those  for  flue- 
cured  and  Maryland  have  declined. 

Manufactiirers  used  an  estimated  2.067 
povrnds  of  tobacco  (imstemmed  weight)  per 
1,000  cigarettes  produced  in  I967,  or  2^ 
percent  below  a  year  earlier.    Since  the 
mid-1950 's  the  quantity  has  declined  fairly 
steadily.     (Table  5.)    The  continuing  trend 
toward  filter  tips  has  been  a  factor.  Most 
filter  brands,  until  the  recent  introduction 
of  100  millimeter  lengths  had  a  shorter  to- 
bacco column  than  most  nonfilter  brands. 
Other  factors  contributing  to  the  decline 
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Table    h. — Estimated  leaf  used  for  cigarettes  by  kinds  of  tobacco  for  specified  periods 


Year 

Farm- 

sales  weight 

Unstemmed 

-processing  weight 

Flue- 
cured 

:  Burley 

• 

;  Maryland 

Total 
domestic 

'.  Flue- 
eured 

;    Burley  : 

Maryland 

:  Imported 

:  Total 

:  Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil. 

Mil . 

Mil. 

:  lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

lb. 

Average : 

1925-29 

:  15U 

125 

9 

288 

137 

Ill 

9 

1+2 

299 

1930-31+ 

:  192 

126 

10 

328 

170 

111 

9 

36 

326 

1935-39 

:  269 

166 

18 

1+53 

238 

11+7 

17 

U3 

1+1+5 

I9U0-UU 

:  U68 

2U8 

23 

739 

1*13 

220 

22 

1+5 

700 

I9U5-U9 

:  650 

378 

21+ 

1,052 

575 

335 

23 

56 

989 

1950 

:  698 

U05 

2h 

1,127 

618 

358 

22 

6h 

1,062 

1951 

:  737 

Ul6 

22 

1,175 

652 

368 

20 

72 

1,112 

1952 

:  775 

'♦35 

25 

1,235 

686 

385 

23 

76 

1,170 

1953 

:  763 

'♦37 

2l» 

1,221* 

675 

387 

23 

77 

1,162 

I95U 

:  707 

Ull 

22 

1,11+0 

625 

36U 

21 

77 

1,087 

1955 

■  702 

'♦13 

22 

1,137 

621 

366 

21 

80 

1,088 

1956 

•  688 

1+18 

23 

1,129 

610 

371 

21 

85 

1,087 

1957 

:  688 

l+lU 

20 

1,122 

610 

368 

18 

88 

1,081+ 

1958 

i  712 

U20 

18 

1,150 

631+ 

371+ 

17 

100 

1,125 

1959 

;  71U 

1+23 

17 

1,151+ 

635 

376 

lb 

109 

1,136 

i960 

'•  731 

'♦37 

16 

1,181+ 

651 

389 

16 

116 

1,172 

1961 

:  758 

'♦53 

16 

1,227 

671+ 

1+03 

16 

125 

1,218 

1962 

:  7U5 

U62 

16 

1,223 

663 

Ull 

16 

126 

1,216 

1963 

:  752 

'♦67 

16 

1,235 

670 

1*16 

16 

127 

1,229 

I96I+ 

:  725 

U55 

15 

1,195 

6k5 

I4O5 

15 

121 

1,186 

1965 

':  723 

'♦SS 

17 

1,225 

61+3 

1*33 

17 

132 

1,2?5 

1966 

:  686 

lt87 

19 

1,192 

613 

19 

135 

1,202 

1967 

:  658 

1+83 

IQ 

1,160 

587 

'♦31 

19 

I5U 

Percentage  Dist] 

"ibution 

Pet. 

Pet. 

Pet. 

Pet. 

Pet. 

Pet. 

Pet. 

Pet. 

Pet. 

A  vPT*nffP  * 

1925-29 

53.5 

1+3.'+ 

3.1 

100.0 

1+5.8 

37.1 

3.0 

ll+.l 

100.0 

I93O-3U 

58.5 

38.1+ 

3.1 

100.0 

52.1 

3h.l 

2.8 

11.0 

100.0 

1935-39 

59.1* 

36.6 

l+.O 

100.0 

53.5 

33.0 

3.8 

9.7 

100.0 

I9UO-UI+ 

63.3 

33.6 

3.1 

100.0 

59.0 

31.1+ 

6.1+ 

100.0 

I9U5-U9 

61.8 

35.9 

2.3 

100.0 

58.1 

33.9 

2.3 

5.7 

100.0 

1950 

61.9 

36.0 

2.1 

100.0 

58.2 

33.7 

2.1 

6.0 

100.0 

1951  : 

62.7 

35.1+ 

1.9 

100.0 

58.6 

33.1 

1.8 

6.5 

100.0 

1952 

62.8 

35.2 

2.0 

100.0 

58.6 

32.9 

2.0 

6.5 

100.0 

1953 

62.3 

35.7 

2.0 

100.0 

58.1 

33.3 

2.0 

6.6 

100.0 

1951+ 

62.0 

36.1 

1.9 

100.0 

57.5 

33.5 

1.9 

7.1 

100.0 

1955 

61.8 

36.3 

1.9 

100.0 

57.1 

33.6 

1.9 

7.1+ 

100.0 

1956 

60.9 

37.0 

2.1 

100.0 

56.1 

3I+.2 

1.9 

7.8 

100.0 

1957  : 

61.3 

36.9 

1.8 

100.0 

56.3 

33.9 

1.7 

8.1 

100.0 

1958  : 

61.9 

36.5 

1.6 

100.0 

56.1+ 

33.2 

1  s 

8.9 

100.0 

1959  : 

61.9 

36.6 

1.5 

100.0 

55.9 

33.1 

1.1+ 

9.6 

100.0 

i960 

61.7 

36.9 

l.U 

100.0 

55.5 

33.2 

1.1+ 

9-9 

100.0 

1961 

61.8 

36.9 

1.3 

100.0 

55.3 

33.1 

1.3 

10.3 

100.0 

1962 

60.9 

37.8 

1.3 

100.0 

5I+.5 

33.8 

1.3 

10.1+ 

100.0 

1963  : 

60.9 

37.8 

1.3 

100.0 

51+.5 

33.9 

1.3 

10.3 

100.0 

196J*  : 

60,7 

38.0 

1.3 

100.0 

51+.1+ 

31+. 1 

1.3 

10.2 

100.0 

1965  : 

59.0 

39.6 

1.1+ 

100.0 

52.5 

35.3 

1.1+ 

10.8 

100.0 

1966  : 

57-6 

U0.8 

1.6 

100.0 

51.0 

36.2 

1.6 

11.2 

100.0 

1967 

56.8 

1+1.6 

1.6 

100.0 

1+9.3 

36.2 

1.6 

12.9 

100.0 
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in  quantity  of  tobacco  vsed  per  1,000  ciga- 
rettes have  been  substantially  greater  use 
of  processed  stems  (midribs  of  leaves), 
use  of  reconsitituted  tobacco  sheet  made 
from  sterjS  and  small  fragments  of  leaf,  and 
other  manufacturing  efficiencies, 

FTC  Recomends  Ban  on 
Cigarette  Commercials 

In  mid-1968  the  Federal  Trade  Com- 
mission and  the  Department  of  Health,  Ed- 
ucation, and  Welfare  submitted  annual  re- 
ports and  recommendations  to  Congress  as 
required  by  the  Federal  Cigarette  Label- 
ing and  Advertising  Act  of  1965, 

!nie  FTC  recommended  a  corttplete  ban 
on  cigarette  advertising  on  television  and 
radio.    As  an  alternative,  FTC  recommended 
that  advertising  on  radio  and  television 
be  limited  as  to  hours,  extent  and  type  of 
programs  on  which  it  mi^t  appear. 

FTC  and  HElf/  both  reiterated  their 
1967  recor,Tmendations :    (1)  The  warning 
label  on  cigarette  packages  should  read: 
"Wamijig:    Cigarette  Smoking  is  Dangerous 
to  Health  and  May  Cause  Death  from  Cancer 
and  Other  Diseases";  and  (2)  this  warning, 
and  a  statement  of  the  tar  and  nicotine 
content  of  cigarette  smoke,  should  be  re- 
quired in  all  cigarette  advertising  as 
well  as  on  cigarette  packages.    HEW  also 
recommended  that  the  warning  be  placed  on 
cigarette  vending  machines,    FTC  recommend- 
ed increased  HEW  spending  for  public  educa- 
tion on  health  hazards  of  smoking,  SLnd  for 
National  Institute    of  Health  research  to 
develop  less  hazardous  cigarettes. 

On  August  16  several  of  these  m.eas- 
ures  and  other  affectujig  cigarette  smoking 
were  also  recommended  in  a  report  of  a  spe- 
cial Task  Force  for  Smoking  and  Health  to 
the  Surgeon  General,    The  Surgeon  General 
appointed  this  task  force  last  November, 

The  FTC  also  reported  the  effective;- 
ness  of  cigarette  labeling,  described  cur- 
rent practices  and  tnethods  of  cigarette  ad- 
vertising and  promotion  and  recommended  new 
legislation.    The  Commission  felt  the  warn- 
ing statement  [  required  on  cigarette  pack- 
ages siiice  January  1966]    had  not  had  any 
significant  effect  on  cigarette  sales.  But 


the  report  cited  the  slight  decrease  in  I967 
per  capita  consumption  and  FTC  surveys  show- 
ing more  persons  affected  by  the  warning  as 
potentially  related. 

Based  on  data  FTC  collected  from  in- 
dustry, cigarette  advertising  and  promotion- 
al expenditures  totaled  $312  million  in  I967 
with  about  73  percent  spent  for  television. 
Also  95  percent  of  total  cigarette  advertis- 
ing expenditures  were  for  filter  cigarettes. 

The  new  FTC  report  includes  the  results 
of  "tar"  and  nicotine  tests  first  reported 
last  November.    The  FTC  laboratory  tested 
59  brands  in  November  and  68  more  in  June. 
Tar  content  is  reported  to  the  nearest  l/lO 
milligram  and  nicotine  content  to  the  near- 
est 1/100  milligram.    Tar  and  nicotine  con- 
tent vary  widely  among  the  127  brands  tested, 
but  the  characteristics  appear  partly  re- 
lated. 

The  1968  HEW  report  includes  a  Public 
Health  Service  study  svunraarizing  studies 
that  became  available  after  the  I967  report. 
The  new  report  presents  findings  from  an 
American  Cancer  Society  study  relating  ciga- 
rette smoking  and  life  expectancy  among 
"heavy"  and  "light"  smokers.    It  also  cites 
and  discusses  studies  about  smoking,  cardio- 
vascular and  bronchopvilmonary  diseases  and 
cancer. 

The  3-year  moratorium  that  the  I965 
Act  imposed  on  the  regiiLation  of  cigarette 
advertising  will  expire  next  July.  Several 
bills  to  amend  the  Act  have  been  introduced 
in  Congress. 

CIGARS  AND  CIGAPILLOS 

A  gain  in  cigar  consxamption  is  likely 
this  year.    After  3  years  of  declines  from 
the  unusually  high  peak  of  I96U,  consumption 
by  U.S.  smokers  and  forces  overseas  may 
total  1  percent  above  the  8.1  billion  cigars 
smoked  last  year.    (Table  6.)  Consumption 
may  show  another  small  gain  next  year.  For 
the  past  h  years  about  one-fourth  of  the 
cigar  total  was  cigarillo  size  (averaging 
less  than  half  the  weight  of  a  fiai-size 
cigar) . 

An  estimated  13O  cigars  and  cigarillos 
this  year  are  being  consumed  on  the  average 
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Table  6. — Large  cigars  and  cigarillos:    Output  and  consumption  for  specified  periods 


Period 

Factories  in  the 
United  States  1/ 

From 
Puerto  Rico: 
taxable 

Imports  for 
consumption 

Exports  : 

Total 
output 

Removals 

Total  2/ 

From 
Philippine 
Republic 

Taxable      [  Tax-exempt 

Total 
consumotion 
3/ 


Average : 
I95O-5U 

1955 
1956 
1957 
1958 
1959 

i960 
1961 
1962 
1963 
I96U 

1965 
1966 
1967  5/ 
1968?/ 


Year  ending  June 

I96U 
1965 
1966 
1967 
1968  6/ 


Idlion 


5,902 

5,818 

83 

6  ooh 
5^998 
6,lU5 
6,U69 
6,857 

5,863 
5,995 
6,260 
6,717 

82 
72 
79 
87 
103 

6,991 
6,6U2 
6,68!t 
6,716 
8,736 

6,728 
6,558 

6,Ult2 
6,621 
8,106 

105 
118 
126 
Ikh 
193 

7,899 
7,165 
6,857 
7,300 

7,577 
7,076 
6,8it5 
6,900 

180 
193 
197 
200 

7,771* 

8,U1*5 
7,517 
6,883 
7,231+ 


7,1*63 
7,912 
7,332 
6,86U 
6,868 


170 
176 

210 

183 
192 


13 

81* 
93 
12U 
137 
1U8 

198 
351* 
U83 
526 
809 

911 
1,075 
1,099 
1,11*0 


Million 


15 

20 
23 
26 
28 
31 

32 
21* 
23 
21* 
28 

25 
25 
30 
1*0 


61*1 
850 
1,031* 
1,072 
1,111* 


30 
25 
25 
26 
35 


Million 


11* 
15 
13 

9 
10 

9 
10 


15 
10 

9 
9 
10 


Million 


6 
9 
9 
9 

h/lO 

U/11 
t/16 
h/19 
33 
itU 

55 
73 
76 
77 


39 
1*5 
70 
7U 
77 


Million 


5,925 

6,095 
6,01*2 
6,215 
6,503 
6,989 

7,052 
7,038 
7,055 
7,282 
9,092 

8,638 
8,296 

8,095 
8,200 


8,285 
8,918 
8,531 
8,071 
8,132 


1/Includes  output  and  removals  of  bonded  manufacturing  warehouses — a  category  in  which  no  facilities  have  been  classified  since 
February  I96U.    2/Prior  to  the  embargo  on  imports  from  Cuba  (effective  February  I962),  the  major  share  of  imported  cigars  came 
from  Cuba.     3/Total  removals  from  U.S.  factories  plus  those  from  Puerto  Rico,  and  imports,  minus  exports.     U/Estimated — excludes 
little  cigars.    ^/Subject  to  revision.    6/Preliminary  estimates. 

Basic  data  compiled  from  reports  of  the  Internal  Revenue  Service  and  the  Bureau  of  the  Census. 


Table  7.— 

Chewing  tobacco 

snuff,  and  small 

cigars: 

Output  for  specified 

periods 

Chewing  tobacco 

Period 

Small 

Plug 

!  Twist 

Fine-cut 

Scrap 

;    Total  ; 

cigars  1/ 

Mil.  Ic 

Mil.  lb. 

Mil.  In. 

Mil.  lb 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Average : 

1950-51* 

38.9 

h.9 

2.8 

38.2 

81*. 8 

39.2 

6U.9 

1955 

36.5 

i*.5 

3.0 

36.0 

80.0 

39.2 

58.7 

1956 

33.0 

l*.3 

2.9 

35.5 

75.7 

37.1* 

63.6 

1957 

31.6 

l*.o 

2.8 

31*. 0 

72.1* 

36.2 

U9.0 

1958 

29.6 

3.8 

2.9 

33.0 

69.3 

3U.8 

170.0 

1959 

28.6 

3.6 

3.0 

33.0 

68.2 

3l*.3 

530.1 

i960 

26.1* 

3.1* 

3.1 

32.0 

6U.9 

31*. 6 

11*8.7 

1961 

26.0 

3.3 

3.2 

32.7 

65.2 

33.8 

158.2 

1962 

26.0 

2.9 

3.3 

32.5 

61*. 7 

33.2 

I6U.0 

1963 

21*. 9 

2.9 

3.3 

31*. 2 

65.3 

31.8 

281.  U 

196!* 

25.9 

2.8 

3.5 

31*. 0 

66.2 

31.1* 

973.9 

1965 

21*.  7 

2.8 

3.7 

33.9 

65.1 

29.7 

1*1*0.7 

1966 

21*.3 

2.7 

3.9 

3l*.3 

65.2 

29.5 

1*1*5.3 

1967  2/ 

23.7 

2.6 

U.l 

3U.0 

61*. 1* 

29.3 

1*31*.  2 

1968  3/ 

23.0 

2.6 

1*.2 

31*. 5 

61*. 3 

28.2 

U8O.O 

Fiscal 

year 

Year  ending  June 

I96I* 

25.9 

2.8 

3.1* 

31*. 2 

66.3 

31.9 

913.2 

1965 

25.1 

2.8 

3.6 

33.1* 

61*. 9 

30.3 

1*37.7 

1966 

2l*.5 

2.9 

3.8 

31*. 2 

65.1* 

30.0 

1*71*.  7 

1967 

2l*.2 

2.6 

h.o 

31*. 2 

65.0 

29.1 

U20.8 

1968  2/ 

23.2 

2.6 

1*.2 

31*. 7 

61*. 7 

28.6 

1*62.1 

1/Weigh  not  more  than  3  pounds  per  thousand  (about  cigarette  size).  2/Subject  to  revision.  3/Prelirainary  estimates. 
Basic  data  compiled  from  reports  of  the  Internal  Revenue  Service  and  Consumer  and  Marketing  Service,  USDA. 
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per  male  I8  and  older  in  I968.     This  is  the 
same  as  I967,  but  15  percent  below  the  25- 
year  high  of  I96U.    However,  it  is  about 
6  percent  higher  than  the  1959*63  average. 
(Table  8.) 

More  cigars  are  being  produced  this 
year  both  in  U.S.  and  Puerto  Rican  factor- 
ies.   Cigars  from  Puerto  Rico  accoxont  for 
about  one-eighth  of  U.S.  consumption.  Im- 
ports, though  only  about  0.5  percent  of 
total  consumption,  have  risen  in  recent 
months.    The  increase  is  largely  in  cigars 
from  the  Netherlands  and  the  Canary  Is- 
lands. 

Details  of  taxable  removals  (domestic 
consTwiption)  of  cigars  by  revenue  class 
for  this  year,  through  June,  show  a  gain 
for  the  largest  selling  Class  C: 


Revenue  Class  and 

Change 

retail  price 

Number 

from  1967 

Bil. 

Pet. 

A  and  B  (up  to  1+^) 

0.29 

-16.3 

C  (over  h  to  6^) 

1.76 

+  8.9 

D  (over  6  to  8/) 

.Ul 

+  3.6 

E  (over  8  to  15^) 

1.21 

-  5.3 

F  and  G  (over  15^) 

+  2.7 

Total  removals 

3.92 

+  1.1 

Price  changes  earlier  this  year  shifted 
some  brands  from  Class  B  to  Class  C. 

Exports  of  cigars  (less  than  1  per- 
cent of  output)  have  been  about  the  same 
so  far  this  year  as  last.     During  the  first 
7  months  of  I968,  Canada  remained  the  lead- 
ing destination.    Other  sizable  destina- 
tions include  the  United  Kingdom,  Japan, 
Republic  of  South  Africa,  the  Bahamas, 
Portugal,  Panama,  Bahrein,  Iceland,  and 
Kuwait. 

SMOKING  TOBACCO 

Smoking  Tobacco 
Use  Rising 

Production  of  smoking  tobacco  for 
pipes  and  roll-your-own  cigarettes  this 
year  is  expected  to  total  about  5  percent 
above  the  long-time  low  of  65  million 
pounds  last  year.     (Table  9.)    A  further 
increase  is  expected  in  I969.    Except  for 


the  I96I+  upsurge  associated  with  that  year's 
release  of  the  smoking- health  report,  out- 
put trended  downward  until  the  second  half 
of  1967.    The  estimated  output  for  I968  is 
still  6  percent  below  the  1959-63  average. 
The  gain  for  smoking  tobacco  output  this 
year  is  associated  with  a  leveling  off  of 
cigarette  output. 

Domestic  use  of  smoking  tobacco  in  the 
first  half  of  this  year  totaled  35.3  million 
pounds,  8  percent  above  a  year  earlier. 
Elising  U.S.  manufacturers'  sales  as  well  as 
increased  imports  contributed  to  the  gain. 
For  all  of  this  year,  U.S.  smoking  tobacco 
consumption  may  total  aroiand  6  percent  above 
last  year's  longtime  low  of  67  million  pounds. 

Imports,  mostly  from  the  Netherlands 
and  the  United  Kingdom,  have  increased  al- 
most steadily  in  recent  years  and  may  reach 
about  5  million  pounds  this  year — one-third 
above  the  previous  year.    They  now  account 
for  about  7  percent  of  U.S.  smoking  tobacco 
consumption.    Despite  their  higher  retail 
price  than  U.S.  products,  imports  may  rise 
further  next  year  due  to  rising  incomes  and 
increased  preference. 

Consumption  of  domestic  and  imported 
smoking  tobacco  per  male  I8  and  older  is 
estimated  about  1.1  pounds  in  I968 — about  5 
percent  more  than  I967,  but  11  percent  less 
than  10  years  ago. 

Exports  are  only  a  small  portion  of 
U.S.  srn.oking  tobacco  output.    For  January- 
July  1968,  they  were  above  a  year  earlier. 
Major  foreign  destinations  for  exports  in 
packages  in  I967,  in  order  of  importance, 
were  Japan,  Canada,  Panama,  Iceland,  and 
Denmark.    These  co^oiitries  accounted  for 
half  of  our  exports. 

Bulk  Snioking  Tobacco 
Exports  Gain 

Exports  of  smoking  tobacco  in  bulk 
have  trended  upwards  for  several  years.  This 
year  they  are  expected  to  gain  about  1  mil- 
lion pounds  above  the  I6  million  pounds  in 
1967.    This  export  category  includes  spe- 
cially prepared  cigarette  tobacco,  cut  and 
granulated  tobacco,  partially  processed 
blended  tobacco,  and  shredded  tobacco.  It 
also  includes  processed  sheet  tobacco  and 
"blended  strips"  consisting  of  more  than  one 
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Table    8. — Consumption  of  cigars,  smoking  tobacco  and  chewing  tobacco  per  male,  and 
snuff  per  person,  I8  years  and  over,  and  indexes  for  specified  periods 


per  male  I8  years  and  over 

:      Per  person  18 

Consumption 

:      years  and  over 

Period 

\                  Large  ci 

gars  and 

Smoking 

Chewing 

'.  Snuff 

[  cigari 

llos  1/ 

\        tobacco  \J  \ 

tobacco  Xj 

:  Number 

Pounris 

Pounds 

Pounds 

Pound  s 

Average : 

1Q2S-2Q 

:  177.'+ 

It. 10 

I+.I5 

5.03 

0.52 

IQ^O-^U 

:  125.2 

2.96 

l+.l+O 

3.15 

.1*6 

1935-39 

:  120.9 

2.89 

'+.39 

2.1+8 

.1+2 

I9I4O-UU 

:  118.9 

2.87 

3.67 

2. 31+ 

:  113.7 

2.7U 

2.35 

2.01 

,1*1 

1950 

:  107.8 

2.53 

2.03 

1.67 

.38 

1951 

:  110.8 

2.56 

1.89 

1.62 

.37 

1952 

:  115.1 

2.72 

1.80 

1.58 

.36 

1953 

:  115.5 

2.72 

1.62 

1.55 

.36 

1951+ 

:  112.8 

2.61* 

1.55 

1.1+8 

.35 

1955 

:  112.8 

2.60 

1.1+7 

1.U1+ 

.35 

1956 

:  110.8 

2.1+1 

1.30 

1.36 

.3'^ 

1957 

:  113.0 

2.37 

1.27 

1.29 

.32 

1958 

:  117.3 

2.U5 

1.37 

1.23 

.31 

1959 

:  12I+.9 

2.55 

1.31 

1.20 

.29 

i960 

:  12I+.7 

2.1+2 

1.30 

1.13 

.30 

1961 

:  122.9 

2.1+3 

1.30 

1.13 

.29 

1962 

:  121.9 

2.1+0 

I.2I+ 

1.10 

.28 

1963 

:            121*. 6 

2.39 

1.22 

1.11 

.27 

I96U 

:  Vjh.h 

2.69 

1.1+2 

1.11 

.26 

1965 

1U3.9 

2.58 

1.19 

1.07 

.2U 

1966 

136.1 

2.1+1 

1.13 

1.05 

.23 

1967 

130.7 

2.28 

1.08 

i.ou 

.23 

1968  2/ 

130.5 

2.22 

1.13 

1.03 

.21 

1957-59=100 

Average : 

1925-29 

150 

167 

316 

U06 

168 

I930-3U 

106 

120 

331* 

251+ 

150 

1935-39 

102 

117 

333 

200 

138 

igliO-lj-U 

100 

117 

279 

189 

lUO 

191+5-1^9 

96 

112 

179 

162 

132 

1950 

91 

103 

15it 

13»t 

125 

1951 

91* 

101+ 

11+1+ 

131 

121 

1952 

97 

111 

137 

128 

118 

1953 

98 

111 

123 

125 

117 

195  U  ; 

95 

107 

118 

120 

115 

1955  : 

95 

106 

112 

116 

115 

1956  : 

9h 

98 

99 

110 

110 

1957  : 

95 

97 

97 

IOI+ 

105 

1958  : 

99 

100 

10I+ 

99 

100 

1959  : 

105 

101+ 

99 

97 

95 

i960  : 

105 

98 

99 

91 

97 

1961  : 

lOU 

99 

99 

91 

93 

1962  : 

103 

97 

91^ 

89 

91 

1963  : 

105 

97 

93 

89 

86 

196*+  : 

130 

109 

108 

90 

8U 

1965  : 

122 

105 

90 

86 

78 

1966  : 

115 

98 

86 

85 

75 

1967  : 

110 

93 

82 

81* 

75 

1968  2/  : 

uo 

90 

86 

83 

68 

\J  Unsternmed  weight  equivalent  for  cigars  and  finished-product  weight  for  all  others. 
2/  Preliminary  estimate. 
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Table  9. — Smoking  tobacco:    Output,  removals,  foreign  trade,  and 
consumption,  for  specified  periods 


:      Removals  1/ 

Exports,] 
in  \ 
packages] 

Total 
consump- 
tion _2/ 

:  Exports, 

Period  . 

Output 

•Taxable 

:  1/  : 

Tax- 
exempt 

:  Imports : 

:  : 

:  smoking 
:  tobacco 
tin  bulk  U/ 

Mil. 
lb. 

Mil. 
lb. 

Mil. 
lb. 

Mil 
lb. 

Ml  1 
lb. 

Mi  1 
lb. 

lb. 

Average :  : 
I95O-5U  : 

95.2 

92.0 

3.2 

0.1 

0.6 

9U.7 

3.0 

^yjj  < 

1956  : 

1957  : 

1958  : 

1959  : 

OU.U 
71.5 
70.5 
76.0 
73.2 

77.5 
69.9 
68.6 
7U.0 
71.2 

2.3 
1.7 
1.7 
2.0 

1.9 

.1 
.1 

.2 
.7 

.5 

.6 
.6 
.7 
.7 

79. U 
71.1 
70.0 
75.7 
73.1 

6.2 

5.7 
U.U 

6.9 
8.5 

1961  ; 

1962  : 

1963  : 
I96U  ; 

73.0 

lh,2 
70.9 

70.  U 

82. U 

71.3 
71. i+ 
68.3 
68.0 
79.0 

2.3 
2.5 
2.6 
2.2 
3.i+ 

.9 

1.3 

1.5 
1.6 

2.7 

•9 
.8 
.9 

.9 
l.U 

73. D 

7U.U 
71.5 
70.9 
83.7 

1»1 
9.0 
8.6 
9.8 
12.3 

1965  ! 
1966 

1967  5/  : 

1968  1/  : 

:  71.8 

:  67.3 
6U.8 
68.0 

67.3 
65.3 
62.7 
65.5 

3.0 

1.5 
2.0 
2.0 

2.5 
3.3 
3.7 
5.0 

1.0 

.9 
1.3 

1.5 

71.8 
69.2 
67.1 
71.0 

13.6 
lU.8 

15.9 
17.0 

:                                          Fiscal  year 

Year  end- 
ing Jijne 

196U 
1965 
1966 
1967 
1968  6/ 

:  80.7 
:  7U.I 
:  69.8 
:  6U.3 
:  66.9 

77. U 
71. 
65. u 
62.3 
6U.6 

2.9 

3.0 

2.U 
1.8 
1.9 

2.1 
2.5 
2.8 
3.2 
U.6 

1.2 
1.1 
1.0 
1.1 
l.U 

81.3 
75.8 
69.6 
66.2 
69.7 

10.0 

13.2 
13.9 
15.7 
18.3 

jL/After  December  I965,  taxable  removals  data  replaced  by  domestic  sales,  and 
tax-exempt  removals  data  replaced  by  export  Sales.    2/Prior  to  July  1962  and 


after  December  I965,  data  are  from  Census  imports  classification  covering  mainly 
smoking  tobacco;  from  July  I962  through  December  I965,  data  represent  taxable 
removals  of  imported  smoking  tobacco  reported  by  Internal  Revenue  Service.  ^/ 
Total  removals  (or  sales)  plus  imports  minus  exi)orts  in  packages.  U/lncludes 
specially-prepared  cigarette  tobacco,  cut  or  granixlated  tobacco,  partially-pro- 
cessed blended  tobacco  and  shredded  tobacco.    Virtually  all  of  the  smoking  to- 
bacco in  this  export  class  was  not  included  in  Internal  Revenue  Service  output 
figures  for  smoking  tobacco.    _^/Subject  to  revision.    6/Prelirainary  estimate. 

Basic  data  compiled  from  reports  of  the  Internal  Revenue  Service,  Bureau  of 
the  Census,  and  Consumer  and  Marketing  Service,  USDA. 
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kind — principally  blended  flue-c\ired  and 
burley.    Bulk  smoking  tobacco  exports  have 
gained  due  to  growing  popularity  overseas 
of  American-type  blended  cigarettes. 

In  the  first  7  months  of  I968  exports 
of  smoking  tobacco  in  bulk  were  11,0  mil- 
lion pounds  compared  with  9«8  million  a 
year  earlier.    Among  the  5  leading  export 
destinations  in  I967,  increased  exports  so 
far  in  I968  have  gone  to  Italy,  Spain,  and 
the  Netherlands,  about  the  same  amomt  to 
the  Dominican  Republic,  and  smaller  ship- 
ments to  Peru. 

CHEWING  TOBACCO  AND  SNUFF 

Chewing  Tobacco 
Output  Steady 

Production  of  chewing  tobacco  in  I968 
may  be  about  the  same  as  the  6k^  million 
pounds  of  1967.    Scrap  chewing  output  may 
be  near  year-earlier  levels  while  plug 
chewing  output  may  be  down  somewhat.  Scrap 
chewing  tobacco  uses  substantial  quantities 
of  Wisconsin  binder  and  Pennsylvania  fil- 
ler, while  plug  chewing  mainly  uses  dark 
air-cured  and  burley. 

Output  of  chewing  tobacco  since  I960 
has  remained  fairly  stable  after  prior  de- 
clines.   Increases  in  scrap  and  fine-cut 
chewing  have  about  offset  decreases  in 
plug  and  twist. 

Consumption  of  chewing  tobacco  per 
male  18  and  older  is  estimated  about  1 
pound  this  year,  about  the  same  as  19^7, 
but  one-fifth  less  than  10  years  ago. 

Most  chewing  tobacco  is  consumed  do- 
mestically.   Exports,  mainly  twist  and 
plug,  declined  in  the  past  decade  to 
318,000  po'onds  by  I967.    In  the  first  7 
months  of  I968,  these  exports  were  179*000 
pounds  compared  with  19^,000  pounds  a  year 
earlier.    Exports  to  Australia  were  up  ap- 
preciably.    But  more  than  offsetting  were 
declines  in  shipments  to  French  Pacific 
Islands  and  Panama,  the  largest  destina- 
tion last  year. 

Snuff  Output  Lower 

Production  of  snuff  is  estimated 


about  h  percent  less  than  in  I967  and  28 
percent  below  the  1950-5"+  average.  Snuff 
output  was  relatively  stable  prior  to  IS^o, 
but  has  since  trended  downward.     The  down- 
trend is  expected  to  continue. 

VirtTxally  all  U.S.  snuff  output  is 
consumed  domestically,  mainly  in  the  South 
and  Northwest,  and  in  industries  where 
smoking  is  hazardous  or  inconvenient.  Snuff 
is  the  principal  domestic  outlet  for  the 
fire-cured  types.    Snuff  consumption  per 
capita  has  been  declining  for  many  years. 

FOREIGN  TRADE 

U.S.  Leaf  Tobacco 
Exports  Steady 

Exports  of  unmanufactured  tobacco 
through  July  were  above  last  year's  but 
during  the  rest  of  I968  they  may  be  some- 
what below.    Adverse  influences  are  higher 
tobacco  taxes,  and  changes  in  foreign  raan- 
■ufacturing  production  methods  and  higher 
U.S.  prices.    Helping  U.S.  exports  are  the 
U.N,  sanctions  against  Rhodesiaji  tobacco, 
the  U,S,  export  payment  program,  and  the 
quality  of  recent  flue-cured  crops.  Ex- 
ports will  likely  hold  above  the  I96I-65 
average . 

U,S,  leaf  tobacco  exports  in  January- 
JixLy  1968  totaled  2  percent  above  a  year 
earlier.     (Table  10.)    A  gain  in  exports  of 
flue-cured — the  principal  export  class — 
account  for  most  of  the  gain.    Cigar  wrap- 
per and  binder  were  higher;  other  types 
were  lower.    Foreign  shipments  of  burley 
were  only  two- thirds  of  last  year's. 

Gains  in  U.K.  takings  offset  a  Jan- 
uary-July decline  in  exports  to  West  Ger- 
many— the  second  largest  importer  of  U.S. 
tobacco.    Other  gains  were  made  by  Japan, 
Denmark,  and  Portugal.    Last  year's  exports 
to  West  Germany  were  unusually  high  due  to 
a  U.S.  dock  strike  in  late  I966  and  German 
tax  changes  that  took  effect  January  1,  I968. 
But  last  year's  cigarette  sales  were  down 
due  to  higher  retail  prices.    Sales  have 
recovered  in  I968.     Several  other  European 
countries  have  taken  smaller  shipments  so 
far  this  year. 

Leaf  exports  this  calendar  year  may 
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Table  10. — Ihited  States  exports  of  \mmaniifactured  tobacco  by  types  and 
to  principal  importing  countries  for  specified  periods 


(Declared  weight) 


Country  and  type  : 

Year  ending 
■June.  3.0 

January- July 

Average 
1961-65 

1967 
1/ 

!  1968 
.  1/ 

!  19S7 

:  -/ 

!  1968 

;  1/ 

:  1968  as  a 
ipercentage 
:    of  1967 

Mil. 

M-i  1 

Mil . 

Mil. 

i  JX  X  . 

lb. 

lb . 

lb. 

lb. 

lb. 

Pet. 

Flue- cured  ; 

koi.o 

M-OX  .  0 

U27.6 

20U.U 

217  Q 
cx  r  •  y 

107 
xw  t 

Burley  ; 

h2.3 

^7  h 

50.2 

^8  0 

30. 1|- 

19. Q 

65 

Maryland  : 

11.2 

ins 

1  k  S 
j-*-f  ♦ 

12.1+ 

8.2 

6  6 

80 

Fire-  and  sun-cured  ; 

23.9 

27.8 

26.9 

2^  Q 

1!k5 

-1-    T  #  _^ 

12.9 

89 

Green  River  < 

.7 

7 

8 

•  u 

.8 

s 

62 

One  Sucker  ; 

.5 

.9 

1.2 

.6 

.7 

.2 

29 

Black  Fat,  etc,  ! 

3.9 

!+.l 

3.7 

^  1 

2.5 

1.1+ 

56 

Cigar  wrapper  ; 

k.k 

k.6 

3.8 

U.3 

2.2 

2.8 

127 

Cigar  binder 

1.8 

2.U 

1.8 

2.2 

I.I4 

1.8 

129 

Cigar  filler 

.3 

1.0 

1.8 

.7 

.5 

.2 

Uo 

Perique 

.2 

.3 

.k 

.2 

.1 

.1 

100 

Stems,  trimmings,  and  scrap 

12.5 

23.0 

39.9 

SI. 2 

16.7 

23.6 

lUl 

Total 

502.7 

U72.2 

626.6 

56U.8 

282.  U 

287.9 

102 

Country  of  destination: 

United  Kingdom 

139.0 

Ql  8 

lUs  8 

1  SP  7 

ko.k 

SQ 

IU7 

x^  ( 

France 

5.9 

7  ^ 

7  ? 

S  Q 

3.1 

2.6 

Qh 

Belgium 

17.3 

17  2 

21  ^ 

IQ  1 

9.3 

11.2 

120 

Netherlands 

32. h 

8 

J  1  .  ^ 

22.5 

2?  Q 

.  y 

102 

West  Germany 

79.3 

8l  ? 

8U.2 

71.5 

SI  1 

>x  •  X 

71 

1  X 

Portugal 

6.9 

k  2 

6  q 

2.1| 

3.Q 

162 

Denmark 

ik.o 

12.0 

20.6 

17  6 

8.5 

10.2 

120 

Ireland 

15.2 

7*B 

18.0 

1"^  2 
J- J  •  t 

8.1 

7.0 

86 

Switzerland 

12.8 

IS? 
-1-?  •  ^ 

IQ  ^ 
-'-7  •  J 

12.8 

12.  U 

Q7 
y  1 

Finland 

:  7.8 

U  6 

7 
D.  I 

S  0 

3.7 

2  7 

7^ 

Norway 

:  7.2 

6  ? 

1  n  R 

-LU  .  0 

10  7 

U.3 

S  Q 

1^7 

X  J  t 

Sweden 

:  17.1 

PD  S 

16  5 

7  Q 

5.0 

63 

Italy 

:  11.6 

P  V 

7  U 

S  S 

1.1 

20 

Spain 

:  2.3 

3.2 

5.0 

U.6 

3.8 

Thailand 

:  10.2 

Ik. 8 

21.5 

1?  8 

IU.3 

lou 

S.  Vietnam 

:         s  8 

9.5 

15.  4 

0,0 

•5  7 
J.  1 

Sk 

Malaysia  2/ 

5.9 

7.7 

7.0 

9.9 

5.1 

96 

Hong  iCong 

:  6.8 

5.9 

5.0 

0 « u 

3.0 

100 

Japan 

:  25.0 

i|2.1 

ko.6 

36.0 

U.o 

12.9 

322 

Australia 

:  17.3 

16.5 

20.1+ 

12. U 

8.9 

8.6 

97 

Nev;  Zealand 

:  k.k 

3.9 

5.0 

k.7 

2.0 

2.9 

11+5 

Egypt 

:  12.2 

21.2 

^.7 

.7 

.7 

0 

Other  countries 

:  k6.3 

58.0 

6?.n 

3ka. 

37.6 

110 

Total 

!  502.7 

)+72.2 

626.6 

56U.8 

282.  li 

287.9 

102 

1/    Subject  to  revision. 
2/    Malaysia  and  Singapore. 


Compiled  from  publications  and  reports  of  the  Btireau  of  Census. 
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total  slightly  below  the  572  million  pounds 
(6U2  million  farm-sales  weight)  of  I967 , 
a  longtime  high.     But  they  will  still  be 
the  third  largest  since  I9U6  and  some  10 
percent  above  the  I96I-65  average. 

For  the  year  ending  next  June  30, 
U.S.  leaf  tobacco  exports  may  decline  a 
little  from  the  565  million  pounds  (export 
weight)  of  1967/68.    The  I967/68  exports 
were  10  percent  below  the  high  level  of 
1966/67  but  still  the  second  largest  since 
1955/56.    Quantity  and  value  comparisons 
are : 


Year  ending 
June  30 


1966/67 
1967/68 


i^uantity 
Mil,  lb. 

626.6 
56U.8 


Value 
Mil^  dol. 

5^9.7 
*+93.6 


About  two-thirds  of  the  decline  oc- 
curred in  exports  to  West  Germany  but  most 
other  destinations  also  took  smaller  ship- 
ments. United  Kingdom — long  the  principal 
U.S.  leaf  export  market — increased  takings 
slightly.  The  I966/67  total  included  some 
delayed  exports  in  anticipation  of  the  ex- 
port payment  program. 

As  long  as  the  economic  sanctions 
are  in  effect  against  RhodesiajU.S,  tobac- 
co exports  are  likely  to  be  maintained 
even  though  competitive  foreign  production 
is  rising.    The  quality  of  U.S.  leaf  is 
important,  but  many  importing  countries 
are  obtaining  an  increasing  share  of  their 
requirements  from  low-cost  production 
areas  that  are  expanding,  such  as  the  Far 
East,  the  Balkan  countries,  and  certain 
areas  of  Africa.    The  EEC  and  U.K.  pre- 
fential  arrangements  adversely  affect  the 
exports  of  third  countries  outside  these 
groups.    Economic  activity  abroad  is  re- 
latively high  and  world  cigarette  consump- 
tion is  increasing.    But  as  in  the  United 
States,  manufacturing  changes  and  the 
trend  toward  filter  cigarettes  mean  that 
leaf  requirement    does  not  increase  pro- 
portionately. 

United  Kingdom's  currency  devaluation 
last  year  and  duty  change  this  year  have 
increased  their  import  costs.  Retail 
prices  have  increased  but  small-sized  ciga- 


rette output  is  increasing.    Tobacco  use  in 
1968  could  be  about  the  same  as  in  I967. 
However,  flue-cured  purchases  by  U.K.  buy- 
ers are  likely  to  be  smaller  this  season. 

The  proposed  Common  Agric\iltural  Pol- 
icy for  the  European  Common  Market  for  to- 
bacco may  become  effective  sometime  in  I969. 
It  could  adversely  affect  U.S.  exports.  The 
EEC  Commission  has  proposed  uniform  tobacco 
taxes  and  a  higher  tax  on  higher  value  to- 
baccos such  as  those  from  the  United  States 
than  on  low-priced  tobacco. 

Government  Tobacco 
Exports  Decrease 

U.S.  tobacco  exports  under  Government 
programs  (Public  Law  U80  and  AID)  in  I967/68 
totaled  about  II6  million  pounds — valued  at 
$105  million.    The  volume  was  the  third  larg- 
est fiscal  or  calendar  year  total  since  in- 
ception of  P.L.  hQO  programs;    the  total 
under  these  programs  was  down  I5  percent 
from  the  record  of  I966/67.     (Table  11.) 

The  amended  Public  Law  hQO  approved 
in  July  changes  some  of  the  provisions  but 
these  will  probably  not  significantly  change 
U.S.  tobacco  exports.    The  law  has  been  ex- 
tended for  2  years  through  December  31,  1970. 
The  1968  legislation  further  shifts  emphasis 
from  local  currency  sales  to  dollar  sales  by 
requiring  assurance  of  convertibility  of  up 
to  50  percent  of  foreign  currencies  received 
and  by  requiring  immediate  payment  of  U.S. 
obligations.    P.L.  h80  barter  for  strategic 
materials  is  now  limited  to  those  from  the 
country  receiving  the  U.S.  agricultural 
products.    Persons  or  companies  trading  with 
North  Vietnam  are  prohibited  from  receiving 
P.L.  U80  export  financing. 

Tobacco  exported  for  foreign  currencies 
under  Title  I  of  the  law  gained  1  million 
pounds  in  I967/68  despite  the  shift  in  em- 
hasis  toward  dollar  sales.    About  one-half 
of  these  exports  for  foreign  currencies,  or 
10.8  million  pounds,  went  to  South  Vietnam. 
Other  destinations  and  qxiantities  (million 
pounds)  were:    China  (Taiwan),  6.7;  Ghana, 
0.8;  India,  0.3;  Israel,  0.2;  and  Pakistan, 
3.1. 

Title  III,  P.L.  U80,and  the  CCC  Chart- 
er Act  authorize  barter  of  agricultural  com- 
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modities  for  materials  and  services  used  by 
other  U.S.  Goverament  agencies  abroad. 
These  trarsactions  are  considered  equival- 
ent to  cash  sales  and  contribute  to  the 
U.S.  balance  of  payments.    In  I967/68  to- 
bacco barter  exports  were  82  million  pounds 
or  2h  million  lower  than  the  fiscal  year 
high  in  I966/67.    About  three-fourths  of 
barter  exports  went  to  Western  Europe,  one- 
fifth  went  to  the  Far  East  and  Pacific 
countries,  and  the  remainder  to  other 
areas.    The  12  leading  countries  and  the 
quantity  shipped  to  each  in  1967/68  were: 


Mil. 

Mil. 

Country 

lb. 

Country 

lb. 

United  Kingdom 

27.6 

Singapore 

3.5 

Malaysia 

7.3 

Netherlands 

2.8 

Portugal 

6.5 

Japan 

2.7 

Spain 

6.1 

Peru 

2.3 

West  Germany 

6.1 

Ireland 

2.2 

Finland 

U.6 

Italy 

1.8 

Sales  for  long-term  dollar  credit 
totaled  10.9  million  pounds  in  I967/68, 
substantially  above  the  preceding  year. 
The  Philippines  and  Congo  (Kinshasa)  re- 
ceived three-fourths  of  these  exports; 
the  remainder  went  to  the  Dominican  Re- 
public, Ghana,  Iceland,  and  Sierra  Leone. 

Tobacco  exports  financed  by  Agency 
for  International  Development  programs  in 
the  year  ended  last  June  were  down  from 
the  preceding  year.    Virtxially  all  went 
to  Trinidad  and  Tobago. 


of  most  exporting  comtries. 

The  United  States,  the  world's  larg- 
est producer  and  exporter  of  tobacco,  is 
the  third  largest  importer  (after  the  United 
Kingdom  and  West  Germany),  buying  it  mainly 
for  blending  with  domestic  types  in  the 
manufacture  of  cigarettes  and  cigars.  Im- 
ports for  consumption — merchandise  released 
from  Customs  custody  immediately  upon  ar- 
rival (direct  entries),  plus  withdrav;als 
from  bonded  warehouses — are  a  meas\ire  of 
manufacturers'  use.    This  year  these  im- 
ports may  account  for  about  one-sixth  of 
total  U.S.  consvmiption. 

Many  countries  maintain  and  regulate 
imports  thro\igh  the  use  of  monopolies,  im- 
port   quotas,  import  licenses,  foreign  ex- 
change controls,  mixing  regulations,  state 
trading,  barter  arrangements,  or  require 
advance  desposits.    But  the  United  States 
has  no  non-tariff  restrictions  on  imports 
of  tobacco  except  from  certain  communist 
areas. 

The  U.S.  permits  duty-free  imports  of 
specified  quantities  of  Philippine  tobacco. 
This  duty-free  quantity  is  being  reduced 
and  will  terminate  after  1973: 


Years 


1965-67 
1968-70 
1971-73 


Annual  quantity 
Mil,  lb. 

3.9 
2.6 

1.3 


U.S.  Tobacco 
Imports  Rising 

U.S.  tobacco  imports  for  consumption 
(factory  use  of  imports)  during  January- 
July  1968  were  135  million  pounds,  com- 
pared with  109  million  a  year  earlier. 
(Table  12.)    They  are  likely  to  continue 
to  increase  substantially  from  197  million 
last  year.    Most  of  the  gain  is  in  oriental 
type  cigarette  leaf  and  scrap  used  in  ciga- 
rettes.   These  gains  are  in  tobacco  from 
Turkey,  Greece,  and  Yugoslavia.  Other 
scrap  is  also  gaining.    Factory  use  of 
imports  may  rise  fvirther  in  I969  due  to 
record  foreign  leaf  stocks  in  the  United 
States,  substantial  exportable  supplies 
overseas  and  U.S.  price  levels  above  those 


Practically  all  cigarette  leaf  tobac- 
co imported  into  the  United  States  are 
dutiable  at  the  rate  of  12.5  cents  per 
pound.    This  was  equivalent  to  I8  percent 
ad  valorem  on  I967/68  imports.    Except  for 
the  duty-free  quota  and  lower  duties  on 
Philippine  entries,  scrap  tobacco  imports 
are  dutiable  at  16.I  cents  per  poiand. 

January-July  I968  general  imports  of 
tobacco  (total  arrivals:  direct  entries  plus 
those  placed  in  bonded  warehouses  to  be 
withdrawn  for  factory  use  later)  were  about 
the  same  as  the  comparatively  high  figure 
a  year  earlier.     (Table  13.)    Cigar  filler 
tobacco  gained  with  larger  Dominican  Re- 
public arrivals.    Cigarette  leaf  tobacco 
arrivals  declined.     Scrap  tobacco  gained — 
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Table  12. — IMited  States  imports  for  consumption  of  unmaniifactured  tobacco 
from  principal  supplying  countries,  for  specified  periods 


(Declared  veight) 


year  ending 

: 

0J-3.SS1.I  ics.'ci.on 

and 

June  30 

: 

Tq  Til  ICS  v^t™ 

Till  \T 

1968  as  a 

p.n 

A  1  rO  V*  0  rr  A 

:    xyoD  : 

1967 
1/ 

i  1968 

:  =J 

1 067 
1  / 
:     — ' 

!  1968 

•         T  / 

: 

■  percentage 
of  1967 

Mil. 

Wl  J-  . 

MIX  • 

Mil. 

Mil. 

Mil. 

lb. 

XD  . 

xD  * 

lb. 

lb. 

lb. 

Pet. 

Cigarette  leaf 

Unstemmed : 

Turkey 

!  79.5 

ftp  ll 

95.2 

53.8 

56.6 

105 

Greece 

:  32.2 

35.5 

36.9 

21.1 

28.1 

133 

Yugoslavia 

:  8.7 

n  U 

1?  6 

X^  •  U 

15.5 

7.8 

10.2 

131 

Italy 

!  1.7 

c; 

.3 

.2 

.1 

50 

Cyprus 

:  .7 

.  / 

.  1 

.7 

.1+ 

.3 

75 

Syria 

:  .5 

.2 

.3 

.»t 

.2 

.2 

100 

Tntal  ?/ 

126.1 

133.7 

lUU.l 

162.7 

86.0 

98,6 

Scrap: 

Turkey 

:  1.0 

1  u 

1  7 

5.U 

1.1 

3.8 

3U5 

Greece 

:  .1 

1.^ 

V 



Flue-cared  and  burley 

.u 

.8 

.6 

3.1 

1.9 

U75 

Cigar  vrapper  (unstemmed): 

i.1 

11 

Cuba 

0 

0 



Cameroon  Republic 

•  ± 

.  J. 

.1 

ll 

.1 



Honduras 

!  3/ 

•  ±. 

.  X 

,1 

.1 

.1 

inn 

Total  2/ 

.1+ 

.3 

.1+ 

.5 

.2 

onn 

Cigar  leaf  (filler) 

Cuba: 

Stemmed 

!  2.6 

.1 

,2 

.1 

.1 

.1 

100 

lAistemmed 

2.7 

.  J 

,2 

.3 

.1 

.1 

100 

Philippine  Republic: 

Stemmed 

!  .3 

.1 

0 

.1 

0 

Unstemmed 

!  .1 

11 

.3 

.1 

.2 

0 



Colombia 

!  .3 

.5 

.1+ 

.8 

.2 

.5 

250 

Brazil 

!  .5 

.6 

C 

.8 

.2 

.5 

250 

Paraguay 

\  .2 

^2 

•  ± 

ll 

i/ 

ll 



Dominican  Republic 

:  .5 

!8 

-L  •  U 

1.1 

.7 

.6 

86 

Mexico 

1. 

.  4 

1.1 

X  •  J. 

.8 

.5 

.5 

100 

Total  2/ 

8.0 

1+.6 

5.1 

5.7 

2.8 

3.2 

llU 

Scrap : 

Cuba 

6.3 

1.7 

X  •  u 

.5 

.5 

.2 

Uo 

Philippine  Republic 

11.9 

1U.2 

XO  • 

18.3 

9.6 

11.7 

122 

Peru 

.3 

p 

•  J. 

.7 

.1 

.5 

500 

Colombia 

U.2 

»+.3 

3.3 

3.9 

1.14 

2.3 

l6it 

Dominican  Republic 

U.7 

U  8 

3.2 

5.U 

2.2 

3.7 

168 

Netherlands 

.1 

.1 

.1 

.1 

0 

Indonesia 

1.0 

1.0 

1.1 

1.2 

.6 

100 

Brazil 

1.7 

2  7 

3.3 

3.8 

1.6 

2.5 

156 

Argentina 

.3 

.3 

.9 

.3 

,U 

133 

Parag\iay 

.3 

1.2 

1.5 

i.q 

.7 

.q 

129 

Total  2/ 

31.8 

32.7 

32.9 

39.6 

18.6 

25.0 

I3U 

Total  imports  h/ 

168.  U 

173.9 

185.0 

219.0 

109.2 

13^.7 

123 

1/  Preliminary.  2/  Includes  relatively  small  quantities  from  other  countries  not  separately  listed. 
Less  than  50,000  pounds.    j+/  Includes  stems  not  cut,  ground,  or  pulverized. 


Compiled  from  publications  and  records  of  the  Bureau  of  the  Census. 
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Table  13. — United  States  general  imports  of  tobacco  from  principal  supplying  countries,  for  specified  periods 


Classification  and 
country  of  origin 


:       Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Pet. 

\  88.8 

126.6 

122.  U 

108.3 

100.9 

80. U 

80 

:          37. U 

35.5 

U0.9 

52.2 

37.9 

37.2 

98 

:          16. U 

23.9 

22.0 

2I+.9 

21.2 

17.6 

83 

:  11*2.6 

186.0 

185. 3 

185.  i* 

160.0 

135.2 

8U 

:  2.1 

6.9 

6.7 

9.2 

3.2 

2.1+ 

75 

:  .1 

1/ 

1/ 

2.5 

1/ 

2.7 

i  .6 

2.5 

.7 

8.1 

.6 

7.3 

:  .1 

0 

0 

0 

0 

0 

— 

:  1/ 

.1 

.2 

.2 

1/ 

.1 

1/ 

.1 

.2 

.1 

.2 

.1 

SO 

:  .3 

.3 

.  7 

.6 

.0 

.1+ 

67 

':  l.k 

0 

0 

0 

0 

0 

:  1.2 

.9 

.1 

0 

.1 

0 

:  .5 

.3 

.5 

.3 

.2 

.2 

100 

:  .3 

.6 

.6 

.8 

.3 

.k 

133 

:  .3 

.2 

.3 

.9 

.3 

.8 

267 

:  .1 

.3 

.3 

.7 

.3 

.5 

167 

:  U.O 

2.6 

2.2 

2.8 

1.1+ 

2.0 

Calendar  year 
average, 
1961-65 


Year  ending  June  30 


1966 


1967 


1968 


Janua  ry- July 


1967 


1968 


1968  as  a 
percentage 


Cigarette  leaf  (unstemmed ) ! 
Turkey 
Greece 

Other  countries 
Total 

Scrap: 
Turkey 
Greece 

Flue-cured  and  burley 

Cigar  wrapper  (lonstenuned ) : 
Cuba  2/ 

Cameroon  Republic 
Honduras 
Total  _2/ 
Cigar  filler  (stemmed): 
Cuba  2/ 

Philippine  Republic 

Brazil 

Mexico 

Dominican  Republic 
Honduras 
Total  3/ 
Cigar  filler  (unstemmed): 

Cuba  2/ 

Philippine  Republic 

Dominican  Republic 

Colombia 

Brazil 

Paraguay 

Indonesia 

Netherlands 

Peru 

Argentina 
Mexico 
Jamaica 
Total  ^/ 

Scrap: 


3.2 
.5 
8.5 
9.3 
5.0 
1.3 
2.7 
.1 
.5 
.5 
1.2 
.1 


.1+ 
4.7 
2.0 

.7 
.2 
2.3 

1/ 


0 

1.0 

1+.3 

1.8 
1.2 
.1 

0 
0 

.1 

3.0 
.1 


0 

l.U 

9.0 

.9 
.9 
.1 


33-1 


13-3 


1677 


6 
6 


29.3 


0 

.3 

h.h 

U.3 
1.9 
.9 
.1 

0 
0 

1/ 

.3 


12.9 


0 

.9 
7.9 

3.5 
1.1 

1/ 
1/ 

0 

1.5 
.5 

0 


21.2 


300 
180 
iiii 

122 


167 


161+ 


Cuba  2/ 

1.3 

0 

0 

0 

0 

0 

Philippine  Republic 

II+.3 

18.2 

8.7 

15. U 

U.6 

10.9 

237 

Dominican  Republic 

.6 

.6 

.k 

1.3 

.3 

1.0 

333 

Colombia 

1/ 

0 

1/ 

1/ 

1/ 

Brazil 

.3 

.1 

.2 

1/ 

0 

Paraguay  ! 

.1 

.5 

.1 

0 

.1 

Indonesia 

.1 

.7 

0 

.7 

0 

Netherlands  ' 

.1 

1/ 

1/ 

0 

1/ 

Argentina  ; 

.3 

,1 

1/ 

1/ 

1/ 

.1 

Honduras  ' 

1/ 

1/ 

.1 

.1 

1/ 

.1 

Other  countries 

.6 

1.0 

1.8 

2.q 

1.9 

2.0 

105 

Total 

17.8 

20.5 

12.0 

19.8 

7.6 

186 

Total  cigar  tobacco 

55.2 

36.7 

31-7 

52.5 

22. U 

37.7 

168 

Grand  total  kj 

200.8 

232.0 

22I+.6 

258.1 

186. U 

185.6 

100 

filler,  5.9  million;  unstemmed  filler,  12.5  million,  and  scrap,  U.9  million.  3/ 
tries  not  separately  listed.  U/  Includes  stems  not  cut,  ground,  or  pulverized, 
rounding. 


Includes  quantities  from  other  coun- 
Detail  may  not  add  to  total,  due  to 


Note:    General  imports  include  all  arrivals  in  the  United  States  as  distinguished  from  "imports  for  consumption". 
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both  cigar  types  and  the  lower  value  ori- 
ental type. 

Stocks  of  foreign-grovn  cigarette 
and  smoking  tobacco  in  the  United  States 
on  July  1,  1968,  were  a  new  record  for 
that  date — hh2  million  pounds  (farm-sales 
weight),  or  9  percent  above  a  year  earlier. 
The  continuing  stocks  gain  reflects  rising 
imports.    Foreign-grown  cigar  tobacco 
stocks  by  country  of  origin  are  shown  on 
page    I43 . 

1967/68  Import  Summary 

U.S.  tobacco  imports  gained  3^  mil- 
lion pounds  in  the  year  ended  June  30> 
1968,  but  average  value  per  pound  declined 
h  cents  because  of  sizable  gains  in  lower 
value  filler  and  scrap  tobacco.  (Table 
15.) 

The  largest  gain  in  imports  for  con- 
sumption was  in  cigarette  leaf  and  scrap 
from  Turkey,  Greece,  and  Yugoslavia,  the 
principal  sources.    Average  value  of  ori- 
ental leaf  declined.    The  increase  in  low 
value  scrap  also  reduced  the  combined  val- 
ue of  these  imports. 

Imports  of  cigar  scrap  also  increased 
but  were  still  below  the  relatively  high 
level  of  I96U/65.    Most  of  the  gain  was 
from  the  Philippines  and  the  Dominican 
Republic,  the  leading  so\irces. 

Oriental  leaf  arrivals  and  value  were 
about  the  same  as  the  previous  year.  Ar- 
rivals from  Greece  and  Turkey  declined; 
those  from  Yugoslavia  and  other  countries 
gained.    Flue-cured  and  burley  leaf  and 
oriental  scrap  gained  considerably. 

Foreign  Flue-cured 
Sitviation 

Flue-cured  tobacco  is  the  leading 
kind  entering  international  trade.  World 
tobacco  trade  is  still  affected  by  sanc- 
tions against  Rhodesia  tobacco.    Among  3 
major  producers  and  exporters  of  flue-cured 
tobacco,  harvest  in  I968  is  expected  to  be 
about  the  same  as  I967  in  Canada  and  India 
but  reduced  in  Rhodesia: 


Year  : 

Country 

01 

harvest 

Canada  :  India:  Rhodesia 

  Million  pounds   

1965 

159         209  233 

1966 

22U         172  2hh 

1967  (Prel.) 

.    20U         200  190 

1968  (Prel.) 

:     202         198  132 

Th»e  1968  flue-ciired  crop  in  Canada 
is  expected  to  be  slightly  smaller  than 
last  year.    In  Ontario,  where  most  of  the 
crop  is  grown,  acreage  planted  was  cut  be- 
low 1967.    The  1967  average  yield  was  the 
lowest  in  8  years. 

Canada  exported  I6  million  pounds  of 
flue-cured  tobacco  in  January-April  I968 — 
nearly  2  million  more  than  a  year  earlier. 
Over  88  percent  was  shipped  to  the  United 
Kingdom.    Other  destinations  included  other 
Commonwealth  covintries,  l&iited  States,  Den- 
mark and  Belgium. 

India's  I968  flue-cured  crop  is  in- 
dicated about  1  percent  less  than  last  year. 
Present  policy  gives  top  priority  to  food 
crops,  so  flue-cured  tpbacco  output  is  still 
below  the  I96I+  peak.    In  January-April  I968 
flue-cTired  exports  of  30  million  pounds 
were  up  2  million  from  a  year  earlier  re- 
flecting the  larger  I967  crop.    Most  of 
these  exports  went  to  the  United  Kingdom, 
which  took  nearly  50  percent  more  than  a 
year  earlier.    Receiving  less  this  year  were 
the  Soviet  Bloc  and  several  African  countries. 
U.K.  buyers  have  been  trying  to  replace 
Rhodesian  tobacco  with  Commonwealth  sources 
because  it  enters  at  a  lower  rate  of  duty. 

Rhodesia- -the  largest  tobacco  exporter 
after  the  lAiited  States  until  I966 — is  diver- 
isifying  its  agriculture  and  moving  away  from 
the  dependence  on  tobacco.    The  Rhodesia 
crop  h^,rvested  in  earlier  I968 — some  30  per- 
cent below  1967 — vas  the  first  crop  produced 
to  meet  conditions  resulting  from  the  U.N. 
sanctions.     Growers  have  reportedly  stopped 
producing  those  grades  normally  sold  for  the 
British  market  and  are  emphasizing  production 
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Table  15. — U.S.  imports  of  unmanufactured  tobacco:  Quantity 
and  average  value,  by  kinds,  I967/68 


Kind 


Quantity 


1967/68 


Change 
from 

1966/67 


Value  per  pound 


1967/68 


Change 
from 

1966/67 


Million  pounds 


Cents 


Imports  for  consumption 


Cigarette 
leaf 

Scrap  (oriental) 


165.8 
6.7 


+21.1 

+  5.0 


70.2 

11.6 


-  3.h 
+  U.5 


Cigar 
leaf 

Scrap 

6.2                    +  .7 

39.6                   +  6.7 

126.6 
U2.0 

+11.1 
+  1.8 

Total  1/ 

219.0  +3'+.0 

6h.7 

-  3.5 

General 

imports 

Cigarette 

Oriental  leaf 

Flue-cured 

and  burley  leaf 

Scrap  (oriental) 
Cigar 

Wrapper 

Filler 

Scrap 

185.1+  +0.1 

8.1                  +  l.h 

11.7  +  5.0 

0.6                  -  .1 
32.1  +13.2 

19.8  +  7.8 

67.9 

31.2 
8.3 

1+20.0 

Ul.6 
29.1 

0 

+  3.0 
+  1.0 

+61+. 7 
-  2.5 
+  2.1+ 

Total  1/ 

258.1  +33.5 

58.5 

-  l+.l 

_l/lncludes  stems. 

Table 

16.- 

-U.S.  marketing  quotas,  by  kinds  of  tobacco,  I968 

Kind  1/ 

;         Quota    2/  i 

Acreage  yield  : 
goal  per  acre  : 

Acreage 
allotment 

:         Mil.  lbs. 

Lbs. 

Acres 

Flue-cured  (ll-lU) 

:  1,126.5 

l,85U 

607,605 

Burley  (31) 

1  556.8 

2U9,686 

Va.  fire-cured  (21) 

!  11.2 

9,1+01+ 

Ky.-Tenn,  fire-cured  (22-23) 

kQ.k 

26,91+9 

Dark  air-cured  (35-36) 

22.9 

12,666 

Va.  sun-cured  (37) 

2.7 

2,667 

Cigar  binder  (5I-52) 

8.5 

U,218 

Cigar  filler  and  binder 
{h2-hk,  53-55) 

33.7 

19,1+35 

21+  - 
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of  low  nicotine  content  leaf  salable  in 
other  markets.    The  flue-cured  crop  was 
sold  secretly  this  spring  with  a  guaranteed 
grower  return  equivalent  to  33  U.S.  cents 
per  pound.    The  output  target  for  the  flue- 
cured  crop  to  be  harvested  in  early  I969 
is  the  same  as  the  1968  target,  but  the 
average  price  guarantee  has  been  reduced 
to  29  cents. 

In  Zambia,  production  increased  this 
year  but  fell  short  of  production  goals. 
The  1970  flue-cured  output  goal  is  25-30 
million  pouiids  and  British  buyers  have 
agreed  to  maintain  their  historic  share  of 
purchases.    The  1966-68  Lusaka  sales  com- 
parisons are: 


1966 
1967 
1968 


Sales 
Mil,  lb, 

13.8 
10.1 
13.7 


Average  price 
U.S.  cents  lb, 

U2.5 
61. U 
U3.2 


The  larger  1968  crop,  effects  of  drou^t 
on  quality,  and  devaluation  of  British 
currency  may  account  for  the  lower  price 
this  year. 

Other  countries  which  have  increased 
exports  as  a  result  of  the  Rhodes ian  sanc- 
tions are  Korea,  Thailand,  and  Mainland 
China: 


Year  ' 

South 
Korea 

:  Thailand 

:  Mainland 
!  China 
1/ 

1961; 

1965  : 

1966  ! 

1967  ! 

•     1             11  2 
3            13  5 
22             17  10 
21;              19  II4 

1/  Imports  ty  Western  Europe. 

In  addition  Uganda,  Tanzania,  and  Brazil 
have  been  increasing  exports.    Several  of 
these  areas  plan  to  increase  exports  fur- 
ther. 


1968  Output  Lov;er  in 
Greece  and  Turkey 

Oriental  tobacco~also  a  li^t  ciga- 
rette tobacco— is  the  second  leading  kind 
in  international  trade.    Greece  and  Turkey 
are  the  principal  producers  and  exporters. 
These  crops  are  normally  available  for  ex- 
port 2  years  after  production.  Oriental 
crops  this  year  may  be  down  about  10  per- 
cent in  both  Greece  and  Turkey  and  the 
Greek  bur  ley  crop— for  export— is  also 
smaller : 


Tear 
of  : 
harvest 

Oriental 

,  Bur ley 

Greece  ■ 

•  Turkey 

:  Greece 

1965 
1966 

1967  (Rev.) 

1968  (Prel,) 

267  291 
201;             361  13.2 
232             i;02         21;.  9 
209           351;  22.3 

Smaller  crops  are  primarily  due  to  re- 
duced acreage  which  was  necessary  because 
of  overproduction  and  stock  buildup  in  earl- 
ier years.    In  Turkey,  the  government  changed 
its  price  policy  to  discourage  low  quality 
production.    Legislation  enacted  last  year 
in  Greece,  reinstates  area  allotments. 
Both  countries  are  attempting  to  sell  large 
tobacco  stocks  by  offering  price  discounts, 

Turkey's  unmanufactured  tobacco  ex- 
ports in  January-May  I968  were  77  million 
pounds — 26  million  less  than  a  year  earlier. 
This  was  mainly  because  of  smaller  exports 
to  the  United  States  and  EEC  Eastern  Europe- 
an shipments  were  maintained. 

In  Greece  unmanufactured  tobacco  ex- 
ports in  January-June  1968  (from  1966  and 
prior  crops)  at  60  million  pounds  were  about 
three- tenths  less  than  a  year  earlier.  Most 
markets  took  less  including  the  United  States, 
Russia,  and  the  European  Economic  Community, 
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the  leading  destinations.    This  reduction      in  the  first  half  of  1968,  a  gain  of  k  per- 
was  in  part  due  to  the  reduced  1966  Greek      cent  from  a  year  earlier.    The  1968  gross 
crop/,  clearances  of  flue-cured  were  as  follovrs: 


British  Tobacco 
Situation 

The  United  Kingdom  is  the  single  larg- 
est export  market  for  U.S.  tobacco,  account- 
ing for  27  percent  of  all  U.S.  e3q.orts  of 
unmnufactured  tobacco  and  2?  percent  of 
U.S.  flue-cured  exports  in  1962-66  (unstem- 
med  equivalent).    U.K.  tobacco  imports  con- 
sist principally  of  flue-cui'ed,  used  for 
home  consujtiption  and  ex^iorts  of  manufact- 
ured products,  chiefly  cigarettes. 

U.K.  tobacco  imports  and  manufactures 
have  been  affected  for  several  years  by  in- 
creasing tobacco  duties.    The  proportion 
of  leaf  imports  in  unstripped  form  con- 
tinues to  decline.    Manufacturers  have  in- 
troduced cheaper    tipped  brands  of  ciga- 
rettes with  smaller  tobacco  content  that 
do  not  carrj''  gift  coupons.    The  filter  tip 
proportion  reached  66  percent  of  sales  in 
1967.    The  U.K.  Government  bans  cigarette 
adTOrtising  on  television,  so  promotior 
witii  gift  coupons  is  inportant.  Cigars 
are  exempt  from  the  television  curb  and 
their  sales  have  increased  sharply  but  they 
account  for  only  a  small  fraction  of  total 
corisunption. 


Januarj'--June  Change 
Source                        1968  from  196? 
  I'b.  Mil.  Ih. 

United  States              71.5  +  5.8 

Rhodesia                     13,7  -liuO 

Canada                         23.1  -  0,5 

India                           21,1;  +  1,8 

Other  countries           12,5  +  5*7 

Total  lij.2.2 


U,S,  flue-cured  made  up  50  percent  of  gross 
clearances  corpared  with  U6  percent  a  year 
earlier  and  k2  percent  2  year  earlier,  Dur-. 
ing  January- June  1968,  net  clearances  from 
bond  (U.K.  domestic  consun^jtion)  wore  1.7 
percent  above  a  year  earlier. 

In  1967,  British  consumers  spent  the 
equivalent  of  $lj.,2  billion  on  tobacco  pro- 
ducts, about  ■Uie  same  as  I966,    This  wa^ 
about  6  parcent  of  total  consuriier  spending 
in  both  years, 

U,K,  cigarette  exports  rose  further  in 
the  first  7  months  of  1968,  to  10  percent 
above  a  year  earlier.    Both  Commonwealth  and 
non-Commonwealth  countries  increased  their 
takings,    Hovrever,  Kuvrait,  the  largest  single 
market,  had  only  a  negligible  rise. 


The  main  import  duty  on  unmanufac- 
tured tobacco  entering  the  United  Kingdom 
from  non-Commonwealth  sources  is  equivalent 
to  $11,00?;  a  pound.    Commonwealth  sowces, 
which  include  the  major  flue-cured  produc- 
ers and  exporters,  India  and  Canada,  recej.ve 
a  preferential  rate  equivalent  to  $10.82— 
a  margin  of  preference  equal  to  183  cen1,s 
a  poimd. 

Devaluation  of  British  currency  and 
the  cutting  off  of  Rhodes ian  supplies  are 
having  a  marked  effect,  on  manufacturers* 
costs.    So  far  in  I968  the  import  gains 
have  come  in  U.S.  arrivals  as  well  as  from 
several  non-traditional  sources  such  as 
Pakistan,  Tanzania,  Malatri,  and  South 
Africa,    (Table  11;,) 

Gross  clearances  of  tobacco  from 
bond— an  approximate  measure  of  U.K.  domes- 
tic use  and  exports— wore  158  million  pounds 


United  Kingdom  imported  305  million 
pounds  of  unmanufactured  tobacco  in  the  year 

ended  last  June — 7  percent  more  than  a  year 

earlier.    Larger  quantities  were  received 
from  the  United  States,  as  well  as  from 
Commonwealth  suppliers.    Imports  from  the 
United  States  made  up  50  percent  of  total 
U.K.  imports  for  1967/68,  compared  with  51 
percent  a  year  earlier  and  33  percent  in 
1965/66. 

Despite  the  I967/68  gain  in  in5)orts, 
U.K.  manufacturers*  leaf  tobacco  stocks  at 
the  end  of  June  1968,  declined  a  little  fur- 
ther from  the  low  level  a  year  earlier. 
Flue-cured  stocks,  at  38I  million  pounds, 
were  dovm  1  percent.    The  decline  in  flue- 
cured  stocks  since  1965  has  slowed  as  hold- 
ings from  the  United  States,  Canada,  India, 
and  other  countries,  gained  to  partly  offset 
the  decline  in  Rhodesian  holdings. 
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Coiintry  of 
origin 

Year 

ending 

June 

30— 

Country  of 
origin 

June 

30— 

1965 

:1966  : 

1967  : 

1968 

1966: 

1967 

:1968  : 

Change 
from 
1967 

—  Million 

pounds 

— 

—  Million 

pounds 

United  States 

122 

98 

li^5 

152 

United  States 

185 

199 

206 

+  7 

Rhodesia,  Zambia, 

106 

Rhodesia 

121 

58 

23 

-35 

and  Malawi  1/ 

107 

17 

Ih 

Canada 

58 

63 

62 

-  1 

India 

35 

37 

hi 

56 

India 

1+2 

39 

5U 

+15 

Canada 

33 

36 

51 

1+1+ 

Zambia  and  Malawi 

0 

11 

11 

0 

Other 

9 

19 

30 

39 

Other  countries: 

0 

16 

25 

+  9 

Total 

30^ 

295 

23  k 

305 

Total 

Uo^ 

38^ 

381 

-  5 

1/  Imports  from  Rhodesia  were  85. 1+  mil- 
lion  pounds  in  I966  and  zero  in  I967  and 
1968. 


TOBACCO  LEAF  SITUATION  AND  OUTLOOK 


Despite  expanding  worldwide  cigarette 
sales,  U.S.  leaf  sales  have  not  gained 
accordingly.    U.S.  manufacturers  use  less 
tobacco  per  cigarette  now  because  an  in- 
creasing share  is  filter  tipped,  and  man- 
ufacturers use  more  reconstituted  sheet  to- 
bacco and  stems  and  more  of  the  less  ex- 
pensive imported  scrap  and  leaf  of  tobacco. 
Tobacco  sheet  production  is  not  reported, 
but  quarterly  stock  data  suggests  the  rate 
of  gain  in  sheet  output  has  slowed  consid- 
erably. 

Many  overseas  users  prefer  the  taste, 
flavor,  and  aroma  of  U.S.  tobacco,  but 
higher  wages,  production  controls  and 
price  support  mean  higher  U.S.  prices. 
Many  other  exporting  countries  have  lower 
wage  rates  and  no  production  controls. 
Also,  the  direct  import  controls  of  other 
governments  have  limited  U.S.  tobacco  ex- 
ports . 

Manufacturers  in  foreign  countries 
have  been  economizing  in  the  use  of  leaf 
tobacco,  but  they  are  buying  more  tobacco 
from  other  areas  at  prices  considerably 
below  the  U.S.  prices.    However,  average 
quality  of  these  tobaccos  is  also  well 
below  that  of  U.S.  leaf.    The  demand  for 
high  quality  tobacco  is  shown  by  the  sales 
of  cigarette  brands  containing  high  pro- 
portions of  U.S.  tobacco,  but  the  relative 
sales  of  brands  containing  lower  priced 
leaf  continues  to  rise. 


QUOTAS,  ALLOTMENTS,  AND  PRICE  SUPPORT 

1969  Marketing  Quotas 
and  Allotments 

By  December  1,  USDA  will  announce  the 
1969  flue-cured  marketing  quota  on  an  acre- 
age   poiAndage  basis,  the  national  yield 
goal  and  the  matching  national  acreage 
allotment.    Flue-cured  growers  in  a  I967 
referendum  approved  acreage-poundage 
quotas  for  I968-7O  crops.    Adjustments  in 
individual  farm  quotas  and  matching  acre- 
age allotments  will  reflect  the  overraark- 
etings  and  undermarketings  for  the  previous 
year.    The  overall  adjustment  is  likely  to 
be  minor  this  year  compared  to  other  years. 

By  next  Febrtiary  1,  the  I969  market- 
ing quotas  and  acreage  allotments  will  be 
announced  for  burley  and  certain  other 
kinds  of  tobacco.    Shortly  after  the  an- 
nouncement, growers  of  Connecticut  binder 
and  Ohio  filler- Wisconsin  binder  types 
will  vote  in  referendums  on  whether  they 
favor  continuing  acreage  allotment  quotas 
on  their  next  3  crops.    If  at  least  two- 
thirds  of  the  farmers  voting  approve,  the 
marketing  quotas  continue.    For  burley, 
fire-cured,  dark  air-cvired  and  Virginia 
sun-cured  types  farmers  approved  marketing 
quotas  applicable  to  the  I969  crop  in  pre- 
vious referendums. 
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For  Puerto  Rico  filler,  the  Common- 
wealth Government  of  Puerto  Rico  has  set 
quotas  for  many  years. 

Maryland  tobacco  growers  have  disap- 
proved marketing  quotas  in  the  last  3  an- 
nual referendums,  so  no  quota  and  allotment 
will  be  announced  for  I969  unless  at  least 
a  fourth  of  the  growers  petition  USDA  before 
November  10,    Marketing  quotas  have  never 
been  in  effect  on  Pennsylvania  filler. 
Government  price  support  cannot  be  made 
available  on  any  crop  of  tobacco  for  which 
growers  have  disapproved  marketing  quotas. 
The  cigar  wrapper,  types  6I-62,  are  not 
covered  by  marketing  quota  legislation. 

1969  Price  Support  Levels 

The  overall  price  support  for  eligible 
1969  tobacco  crops  seem  likely  to  rise  3-^ 
percent  above  the  I968  price  support  levels- 
some  15  percent  above  the  1959  base.  This 
estimate  is  based  on  changes  in  the  parity 
index.    The  I969  price  support  adjustment 
will  be  based  on  the  average  of  the  parity 
index  in  I966,  I967,  and  I968  compared  with 
1959. 

Where  marketing  quotas  are  in  effect, 
the  Agricultural  Act  of  19^9  reqviires  USDA 
to  compute  the  support  level  for  the  current 
tobacco  crops  by  adjusting  the  1959  level 
to  reflect  the  relative  change  in  the  parity 
index,  using  the  average  of  the  3  most  re- 
cent calendar  years.    The  parity  index 
measures  changes  in  prices  paid  by  farmers 
including  interest,  taxes,  and  wage  rates. 

Before  I960  price  support  levels  for 
major  tobaccos  were  set  at  90  percent  of 
parity  prices.    The  I960  amendment  to  the 
19^+9  law  set  i960  crop  support  prices  at 
the  1959  level  and  provided  for  the  parity 
index  adjustment  beginning  in  I96I.    As  a 
result  of  the  adjustment  factor,  the  in- 
crease in  the  support  level  has  averaged 
1.3  percent  annually  for  I96I  through 
1968,  but  the  3  percent  increase  in  1968 
vas  the  largest  since  the  7  percent  in- 
crease for  flue-cured  and  burley  tobacco 
in  1958.    This  amendment  dampened  the  rate 
of  increase  in  price  supports  compared 
with  the  rise  that  would  have  occurred 
under  the  old  formula. 


FLUE-C¥PED 

Flue-cured  tobacco  (types  11 -lU) 
makes  up  60  percent  of  U.S.  production 
and  about  three-fourths  of  U.S.  tobacco 
exports.     It  accounts  for  half  of  the 
tobacco  used  in  U.S.  cigarettes.     In  the 
United  Kingdom  cigarettes  are  made  with 
virtually  100  percent  flue-cured  tobacco 
but  other  foreign  cigarettes  are  made  of 
several  kinds  of  tobacco. 

1968  Auction  Season  Prices  Higher 

Flue-cured  tobacco  sold  at  auction 
markets  this  season  through  September  20 

averaged  67.7  cents  per  pound,  2.U  cents 
above  the  average  for  the  similar  period 
last  season.    About  60  percent  of  the 
1968  crop  had  been  marketed,  but  marketings 
were  I9  percent  below  last  year.  Overall 

.  quality  is  better  and  most  grade  average 
prices  are  higher. 

The  overall  level  of  price  support 
for  the  1968  crop  is  61.6  cents  per  pound, 
about  3  percent  above  I967.     Ihis  year  with 
price  support  available  on  untied  tobacco 
of  all  grades  for  the  entire  season  in 
types  11-13  markets,  only  a  small  quantity 
of  tied  tobacco  is  being  sold.  The 
quantity  of  tobacco  going  under  Government 
loan  is  smaller  than  last  year.  Although 
the  loan  take  was  higher  in  August,  the 
September  loan  volume  is  less.  Apparently 
buyers  shifted  their  buying  practices  in 
1968.     Again  this  season  USDA  is  offering 
a  loan  program  for  tobacco  stored  on  farms. 

The  1968  season  got  underway  on 
July  31.    With  the  smaller  crop  this  year, 
the  final  sale  could  come  before  last 
year's  closing.    Data  by  types  are  shown 
below  (1967  data  in  parentheses): 


Types 


Opening 
date 


Closing 
date 


Ih,  Georgia-  July  31  Aug.  29 

Florida  (July  26)  (Sept.  l) 

13,  South  Carolina-      July  31 

Border  North  Carolina(Aug.  3)  (Nov.  8) 
12,  Eastern                  Aug.  26 

North  Carolina  (Aug.  2k)  (Dec.  12) 
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lib,  Middle 
Belt,  N.C.,  Va. 
11a,  Old 
Belt,  N.C.,  Va. 


Sept.  3 

(Sept.  7)      (Dec.  19) 

Sept.  3 

(Sept.  25)     ('^a^-  IV) 
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Sales  and  averages  through  September  20 
and  comparable  196?  data  are: 

Average  price 
Gross  Sales              per  lb. 
Types         1967      1968        1967  1968 
-Million  pounds-    cents  


Ik 

22k 

163 

65.6 

68.3 

13 

256 

2k3 

66.k 

67.3 

12 

166 

166 

6^.k 

67.7 

lib 

6k 

k^ 

63.9 

66.5 

11a 

10^ 

k2 

62.9 
63.3 

69.2 

Total 

815 

659 

67.7 

For  all  Belts  combined,  loan 
receipts  through  September  20  and  last 
year's  comparison  were: 

Percent  of 
Volume  gross  sales 

Mil.  lb.  Percent 


1967/68  Disappearance  Lower 

During  the  year  ended  last  June  30, 
disappearance  of  flue -cured  tobacco  was 
1,221  million  poxmds,  k  percent  below  the 
previous  year.     (Table  I7.)    The  decline 
\-m.s  due  to  smaller  exports  as  domestic 
disappearance  was  unchanged.    The  I967/68 
total  was  equal  to  the  average  for  the 
1957-66  crop  years,  although  last  year's 
exports  were  above  average  while  domestic 
disappearance  v/as  below  average. 

Both  flue-cured  domestic  disappear- 
ance and  cigarette  production  steadied  in 
1967/68  after  manxxfactvirers  dropped  leaf 
use  9  percent  in  I966/67.    Use  during 
1968/69  is  likely  to  be  near  the  I967/68 
level.    However,  more  filter  tip  cigarettes, 
more  cigarette  tobacco  imports,  and  a  lit- 
tle more  tobacco  sheet  use  could  reduce 
the  total. 


1967  9^.6  11.6 

1968  61.1  9.3 

Under  the  ccreage -poundage  program, 
flue-cured  growers  who  comply  with  theii- 
acreage  allotments  receive  price  support 
on  marketings  up  to  110  percent  of  their 
farm  poundage  quotas.     Tobacco  marketed 
in  excess  of  110  percent  of  a  farm's 
poundage  quota  is  subject  to  payment  of  s 
penalty  set  by  law  at  75  percent  of  the 
average  market  price  for  the  immediately 
preceding  marketing  year.     (The  applicable 
rate  of  penalty  in  the  I968  marketing  yefir 
is  k8  cents  per  pound.) 

Any  marketing  above  a  farm's 
poundage  quota  are  deducted  from  the 
following  year's  quota  for  the  farm. 

Farms  having  undermarketings  in  I968 
will  have  their  I969  quotas  increased  to 
enable  them  to  make  up  the  amount  of  their 
1963  undermarketings.    For  flue-cured  as  a 
whole  this  year,  undermarketings  will  ex- 
ceed overmarketings . 

The  need  for  a  proposed  marketing 
order  to  regulate  the  movement  of  flue- 
cured  tobacco  from  farms  to  auction  markets 
was  considered  at  a  public  hearing  Septem- 
ber 11-12  at  Raleigh,  North  Carolina.  No 
final  decision  on  the  need  for  the  order 
has  been  made  by  USDA. 


Flue-cured  exports  last  season  were 
9  percent  below  the  imusually  high  level 
a  year  earlier.    But  othervise,  they  were 
the  largest  since  I955/56.    Exports  this 
year  are  expected  to  continue  well  above 
the  average  of  recent  years,  but  probably 
not  as  high  as  in  I967/68. 

Major  destinations  of  the  past  season 
with  comparisons  of  previous  years  are: 


Country 

Year 

ended  June 

30 

1966  ; 

1967  : 

1968 

-  -  Million  pounds 

United  Kingdom 

80 

119 

121 

West  Germany  ; 

66 

106 

68 

Japan 

k2 

ko 

35 

Netherlands 

23 

22 

27 

Thailand  : 

12 

18 

18 

Belgium 

11 

16 

Ik 

Denmark 

8 

Ik 

12 

Ireland 

7 

16 

11 

Australia 

:  Ik 

17 

10 

South  Vietnam 

8 

13 

10 

All  others 

78 

99 

103 

Total* 

:  350 

k^2 

k28 

*  uasea  on  unrounden  ;tata. 


The  United  Kingdom  maintained  its 
takings  last  season  but  indications  are 
that  U.K.  buyers  vrill  take  less  of  the  19^8 
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Table  17 . — Flue-cured  tobacco,  types  11-11+:    Domestic  supplies,  disappearance, 
season  average  price,  and  price  support  operations  for  specified  periods 


(Farm-sales  weight) 


Disappearance 

1/ 

Year 

Production 

Stocks,  : 
J\ily  1  : 

Supply  j 

Total  I 

Domestic 

.  Exports 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil. 

lb. 

Mil.  lb. 

1955 
1956 
1957 
1958 
1959 

:  1,U23 
975 

!  1,081 
:  1,081 

2,056 
2,258 
2,511 
2,308 
2,210 

3,539 
3,681 
3,U86 
3,389 
3,291 

1,281 
1,170 
1,178 
1,179 
1,185 

728 
705 
737 
736 
766 

553 
1+65 
Ul+1 
Ul+3 
1+19 

i960 
1961 
1962 

196k 

1,251 
:  1,258 
1,U08 

'           1  ^71 
1,388 

2,106 
2,090 
2,081 
2  282 
2^386 

3,357 
3,3h8 
3,U89 

3,77h 

1,267 

1,208 
1.267 
1,219 

792 
782 
777 
769 

775 

U75 
1+85 

U31 
IlqA 

1+1+1+ 

1965 
1966 
1967 
1968  ^ 

!  1,059 
1,108 
2/1,250 
1,057 

2,555 
2,1+39 
2,273 
2,302 

3,611+ 
3,5^7 
3,523 
3,359 

1,175 
1,271+ 

1,221 

752 
687 
687 

1+23 
587 
53U 

Placed  under 

Government  loan 

Remaining  in 

Average 
price 
per  pound 

Price 
support 
level  y 

Quantity 

\  Percentage 
\        of  crop 

Government  loan 

stocks  on 
August  31,  1968 

5/ 

Ct. 

Ct. 

Mil.  lb. 

Pet. 

Mil.  lb. 

1955 
1956 
1957 
1958 
1959 

52.7 
!  51.5 
55. U 
58.2 
58.3 

U8.3 
U8.9 
50.8 
5U.6 
55.5 

298.9 
319.9 
107.8 
11+1+.8 
55.3 

20.2 
22.5 
11.1 

13. U 

5.1 

0 
0 
0 
0 
0 

i960 
1961 
1962 

196k 

60. U 

61+. 2 
60.1 
58.0 

58!5 

55.5 
55.5 
56.1 
56.6 
57.2 

51.8 
70.3 
237.2 

P77  P 

285.6 

U.l 
5.6 
16.8 
20.2 
20.7 

0 

1.6 
22.9 

11+6.1+ 
169.3 

1965 
1966 
1967 
1968 

6U.6 
66.9 
61+, 2 

57.7 
58.8 
59-9 
61.6 

71.5 
71+.6 
282,1 

6/ 

6.8 
6.8 
22.6 

6/ 

39.8 
69.2 
268.8 

2,277.0 

718.0 

1/  Year  beginning  July  1.    2/  Sales.    J/  Subject  to  revision.    U/  Through  1959 — 90  percent  of  parity 
price;  I96O  set  at  1959  level;  from  I96I  on,  adjusted  to  reflect  relative  change  between  1959  parity  index 


and  average  of  parity  index  for  3  most  recent  calendar  years.  ^/  As  reported  by  Flue-cvired  Tobacco  Co- 
operative Stabilization  Corp.;  the  unstenmed  loan  stocks  on  the  packed-weight  basis  average  about  11  per- 
cent less  than  their  farm-sales  weight  figures.  6/  By  September  20,  61  million  pounds,  9  percent  of  del- 
iveries, were  placed  under  loan. 
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crop.    The  ISGG/Gl  total  included  delayed 
exports  in  anticipation  of  the  export  pay- 
ment program,  but  many  coxintries  increased 
their  takings  from  other  sources  in  1967/68 
Supplies  from  non-traditional  sources  are 
increasing  further  in  I968/69. 

The  proportion  of  U.S.  flue -cured 
tohacco  exported  in  stemmed  or  threshed 
form  has  risen  substantially  since  I960. 
This  means  reduced  costs  of  processing, 
transportation,  and  storage.    This  is  par- 
ticularly true  of  the  flue -cured  going  to 
the  United  Kingdom.    On  an  unsteramed  equiv- 
alent basis,  the  shares  of  U.S.  flue -cured 
exports  shipped  in  stemmed  form  have  been 
as  follows: 


Year 
ending 
Jme  30 

Destination 

United 
Kingdom 

■    Other  ; 
■^countries  * 

All 
coimtries 

-  Percent  - 

i960 

11.3 

i+.2 

6.8 

1962 

17.3 

6.3 

10.1 

..96^+ 

10.6 

22.6 

1966 

89.3 

12.6 

33.0 

1967 

89.9 

14.0 

35.7 

1968 

94.9 

22.0 

kh.9 

1968/69  Supplies  Lover 


Flue-cured  carryover  last  July  1 
totaled  2,302  million  poiinds.    This  vas  29 
million  pounds  above  a  year  earlier,  but 
253  million  lower  than  I965 ' s  record  high . 

Estimated  flue -cured  tobacco  acreage 
for  harvest  this  year  is  10  percent  below 
1967.    This  reflects,  in  part,  adjustments 

under  the  acreage -poundage  program  for  the 
substantial  overmarketing  in  the  I967  sea- 
son.   Decreases  in  acreage  were  greater  in 
Georgia-Florida  (type  l4)  and  South  Caro- 
lina-Border North  Carolina  (type  13).  Also, 
per  acre  yields  are  below  last  season.  The 
September  1  forecast  for  flue -cured  pro- 
duction was  1,057  million  pounds — 15  per- 
cent below  sales  in  I967. 

The  supply — production  plus  carry- 
over-- is  about  5  percent  below  the  3,523 
niilLion  pounds  in  I967/68  and  10  percent 
less  than  the  record  hl£h  fcr  1964-/65. 
Based  on  last  year's  disappsarence,  current 
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supplies  would  last  2  3/4  years.    The  de- 
sired su_pply  based  on  legislative  formula 
Is  2^  years.    But  with  a  reduced  supply 
.this  year,  with  domestic  use  about  like 
last  season  and  with  exports  off  only  mod- 
erately, carryover  next  July  1  will  likely 
total  below  the  Jxaly  1,  I968  level. 

By  September  1,  Government  loan 
stocks  of  1961-67  flue -cured  tobacco — a 
component  of  the  carryover  and  supply 
estimates  above — totaled  7l8  million 
pounds  (farm-sales  weight).     In  addition 
Stabilization  had  34  million  pounds  of 
1968  crop.    The  flue-cured  Tobacco  Cooper- 
ative Stabilization  Co^rporation — the 
growers'  organization  handling  Government 
loans  for  price  support — sold  37  million 
pounds  of  old  crop  tobacco  to  the  trade 
in  July  and  Ai;igust,  substantiajLLy  above 
the  same  period  a  yeax  earlier.  Stabili- 
zation sold  73  million  pounds  in  the  year 
ended  last  June,  only  one -fourth  of  the 
previous  year's  total.    This  season's 
sales  will  likely  gain  because  both  the 
current  crop  and  trade  stocks  are  lower. 

BUR LEY 

Disappearance  of  hurley  tobacco 
(tjjpe  31)  is  running  ahead  of  production 
for  the  third  consecutive  crop  year,  so 
October  1  stocks  are  probably  4  percent 
below  year-earlier  levels.    With  this 
year's  gain  in  production,  however,  dis- 
appearance will  need  to  be  maintained  in 
1968/69,  or  carryover  may  increase  next 
fall. 

Although  domestic  use  in  the  year 
now  ending  is  below  the  I964/65  peak, 
manufacturers  have  increased  the  hurley 
proportion  in  their  cigarette  blends.  None- 
theless, changes  in  cigarette  manufacturing 
techniques  as  well  as  a  leveling  of  ciga- 
rette sales  are  limiting  domestic  hurley  use. 

Growing  popularity  of  American-type 
blended  cigarettes  abroad  has  increased 
world  demand  for  hurley.    However,  U.S. 
hurley  faces  increased  competition,  since 
lower-cost  foreign  production  continues  to 
rise  sharply.    Japan,  Italy,  South  Korea, 
Mexico,  and  Greece  are  among  the  countries 
that  have  increased  exports.    These  areas 
plus  MaJLawi,  Zambia,  and  Bxilgaria  are  plan- 
ning further  increases. 
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Table  18. — Burley  tobacco,  type  31:    Domestic  supplies,  disappearance,  season 
average  price,  and  price  support  operations  for  specified  periods 

 (Farm-sales  weight)  


Year 

Production 

:       Stocks ,  : 
:      October  1  : 

Supply  \ 

Total  ; 

Domestic 

\  Exports 

Mil.  Ifc. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil .  lb . 

Mil.  lb. 

1955 

1+70 

1,3^+7 

1,817 

518 

1+81+ 

3^+ 

1956 

506 

1,299 

1,805 

510 

1+82 

28 

1957 

i+88 

1,295 

1,783 

506 

1+78 

28 

1958 

1+65 

1,277 

1,71+2 

518 

1+83 

35 

1959 

502 

1,22U 

1,  (dk) 

Pip 

499 

30 

i960 

U85 

1,191 

1,676 

51+9 

508 

1+1 

1961 

580 

1,127 

1,707 

570 

525 

1+5 

1962 

675 

1,137 

1,812 

58I+ 

531 

53 

1963 

755 

1,228 

1,983 

571 

51U 

57 

196U 

620 

1,1+12 

2,032 

616 

560 

56 

1965 

586 

l,Ul6 

2,002 

607 

550 

57 

1966 

5B7 

1,395 

1,982 

600 

514+ 

56 

1967 

Ji+l 

1,382 

*5i+o 

1968  2/ 

567 

^,338 

-^-1,905 

Disappearance  1/ 


>  Average 
price 
per  povind 

Price 
support 
level  3/ 

Placed  under 
Quantity 

Government  loan 

\  Percentage 
1        of  crop 

Remaining  in 
Government  loan 

stocks  on 
August  31,  1968 

ii/ 

ct. 

Ct. 

Mil.  lb. 

Pet. 

Mil.  lb. 

1955 

58.6 

1+6.2 

73.1 

15.6 

0 

1956 

63.6 

1+8.1 

6.0 

1.2 

0 

1957 

60.3 

51.7 

16.6 

3.U 

0 

1958 

66.1 

55. U 

11.2 

2.U 

0 

1959 

60.6 

57.2 

13.2 

2.6 

0 

i960 

6U.3 

57.2 

8.U 

1.7 

0 

1961 

66.5 

"57. 2 

10.3 

1.8 

0 

1962 

58.6 

57.8 

63.5 

9.U 

19.3 

1963 

59.2 

58.3 

202.3 

26.8 

79.6 

1961+  = 

60.3 

58.9 

110.1+ 

17.8 

60,1+ 

1965 

67.0 

59.5 

1+2.2 

7.2 

39.2 

1966 

66.9 

60.6 

62.5. 

10.6 

1967 

71- 8 

61,8 

6U.2 

11.9 

6U.1 

1968 

63.5 

Total 

683.9 

5/326.); 

1/  Year  beginning  October  1.    2/  Subject  to  revision.    ^  Through  1959 — 90  percent  of  parity  price; 
1960  set  at  1959  level;  from  19^  on,  adjusted  to  reflect  relative  change  between  1959  parity  index  and 
average  of  parity  index  for  3  most  recent  calendar  years,    hj  Actual  loan  stocks  on  a  packed-weight 

basis  a«/erage  about  11  percent  less  than  these  farm-sales  weight  fifrures*    ^    About.  1;  min.ion  pc^unds 
of  these  holdings  have  been  sold, 
*  Pre].iminary  estimates. 
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1967/68  Disappearance  Reduced 


Domestic  use  of  burley  tobacco  for  the 
year  now  ending  probably  will  totaJ.  about 
the  same  as  the  5^4  million  pounds  used  in 
1966/67.  (Table  I8.)    Exports  may  total  one- 
fifth  below  the  56  million  pounds  last  year. 
If  so,  this  would  be  the  least  since  1961/62 
Based  on  these  prospects  total  disappearance 
woxild  be  2-3  percent  below  the  6OO  million 
pounds  in  I966/67.    This  leaves  a  carryover 
on  October  1,  I968,  about  3  percent  below 
the  1,382  million  pounds  a  year  earlier — 
about  6  percent  above  the  I96I-65  average. 

Based  on  July  1  stocks,  disappearance 
for  the  first  9  months  of  the  marketing 
year  was  hk2  million  pounds,  Ik  million 
smaller  than  in  the  same  period  a  year  ear- 
lier.   Most  of  the  decline  was  in  exports 
but  domestic  use  which  totaled  kO&  million 
poiJinds  was  h  million  pounds  below  I966/67. 
The  indicated  disappearance  of  burley  would 
imply  domestic  manufacturers  are  maintaining 
their  use  in  line  with  the  steady  cigarette 
output.    Among  the  other  outlets  for  burley, 
production  of  smoking  tobacco  is  gaining, 
but  plug  chewing  tobacco  is  declining. 

For  the  first  10  months  of  I967/68, 
biorley  exports  (farm-sales  weight)  totaled 
36  million  pounds,  27  percent  below  those 
a  yeax  earlier.    Exports  to  West  Germany, 
the  leading  destination,  were  only  about 
one -half  the  year-earlier  level  and  exports 
were  lower  to  most  other  areas.    Among  the 
other  leading  U.S.  export  destinations, 
Thailand,  Sweden,  the  Netherlands,  and 
Switzerland,  Italy  and  Chile  have  been 

taking  less.    Larger  exports  than  a  year 
ago  were  made  to  Denmark,  Belgium,  Portugal, 
Hong  Kong  and  the  Phillipines. 

The  record  high  auction  prices  for 
1967  crop  burley  and  the  gain  in  burley 
exports  from  other  countries  have  reduced 
U.S.  exports  in  I967/68  and  will  make  it 
harder  for  U.S.  burley  to  compete  in  I968/ 
69.    Greece  has  significantly  increased 
exports  especially  to  the  EEC  where  Greek 
supplies  enter  duty-free.    The  Greek  price 
is  well  below  that  of  the  U.S.  and  their 
quality  is  reported  as  improving. 


1968/69  Supplies  Slightly  Smaller 

The  September  estimate  of  the  I96S 
burley  crop  is  567  million  po\mds--5  per- 
cent above  1967.    Acreage  for  harvest  is 
about  the  sajne  as  last  year,  but  average 
yield  per  acre  may  gain  5  percent. 

The  supply  (indicated  carryover  pl\is 
the  new  crop)  is  about  1  percent  below  the 
1,923  million  pounds  in  I967/68  and  k  per- 
cent below  2  years  earlier.    The  prospec- 
tive supply  equals  about  3^  times  probable 
disappearance  or  about  the  same  ratio  as 
in  1967/68  but  down  from  the  peak  of  3|-  in 
1963/6^4-.    The  desirable  ratio  (based  on 
legislative  formula)  is  2.8. 

By  August  31,  Government  loan  stocks 
were  326  million  poiinds,  compared  with  282 
million  a  year  earlier.  This  increase  was 
due  to  smaller  sales  from  CCC  loan  stocks. 
Loan  placements  from  the  I967  crop  were 
about  the  same  as  in  I966. 

Auction  sales  usually  begin  in  late 
November.    The  I967  crop  sold  for  a  record 
average  of  71. 8  cents  per  pound,  with  12 
percent  of  the  crop  placed  under  loan.  The 
price  support  level  for  I968  burley  is  63.5 
cents  per  pound,  about  3  percent  above 
1967 •    Loan  rates  by  grades  range  from  30 
to  77  cents  per  pound. 

MARYLAND 

The  chief  outlet  for  Maryland  tobacco 
(type  32)  is  in  the  maniifacture  of  ciga- 
rettes.   Seme  is  also  used  as  cigar  filler 

depending  upon  availability  and  prices  of 
certain  grades.    About  one-third  of  the 
crop  is  exported.    Disappearance  since  1950 
has  varied  irregularly  between  31  million 
and  ho  million  pounds  annioally.  Exports 
have  gained  while  domestic  use  has  declined. 

Estimated  use  of  Maiyland  tobacco  in 
U.S.  cigarettes  is  below  the  level  of  most 
of  the  1950' s.    However,  use  of  Maryland 
in  1965-67  steadied  even  though  total  leaf 
use  in  cigarettes  has  declined. 

1967/68  Use  Down  Slightly 

Disappearance  of  Maryland  tobacco 
diiring  the  first  9  months  of  the  marketing 
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year  that  began  October  1,  196?^  was  2J 
million  pounds — about  2  percent  below  a 
year  earlier.    Exports  were  down,  but 
domestic  use  was  higher.  Disappearance 
for  the  whole  year  is  expected  to  be  abo\:t 
5  percent  below  the  record  kO.2  million 
pounds  of  the  previous  year  (table  19) • 
But  domestic  use  is  above  I966/67,  and  may 
attain  the  highest  level  since  the  mid- 
1950  •  s . 

Exports  of  Maryland  tobacco  may  be 
one-fourth  below  the  previous  year's  40- 
year  high  of  16^  million  poimds  (farm 
sales-weight)  but  still  above  the  I96I-65 
average.    In  the  first  10  months  of  the 
current  marketing  year,  exports  were  down 
19  percent  due  to  the  higher  prices  for 
the  1967  crop  and  possible  uncertainty 
about  the  effects  of  a  proposed  Swiss 
tobacco  tax  law.    Exports  to  Switzerland, 
the  principal  outlet,  were  down  one -third 
and  Spain  and  Portugal  also  took  less. 
West  Germany  and  Belgium  increased  their 
taikings. 

1968/69  Supplies  Lower 

Stocks  next  Janiaary  1  probably  will 
faJJ.  further  from  this  year's  86  million 
povinds  because  disappearance  exceeds  I967 
production.    The  September  crop  estimate 
is  36.3  million  poiands.    For  the  third 
year,  acreage  allotments  are  not  in  effect, 
since  growers  disapproved  a  marketing  quota 
for  the  1968  crop.    This  year's  crop  plus 
the  estimated  carryover  will  provide  a 

1968/69  s\ipply  about  3  percent  less  than 
for  the  year  now  ending. 

Auction  sales  of  the  I967  Maryland 
tobacco  crop  began  April  I6  and  ended 
June  28.    Quality  of  offerings  was  con- 
siderably higher  than  last  year,  and 
prices  for  most  grades  advanced.  Net 
px'ices  averaged  second  only  to  the  I965 
crop  record,  although  volume  was  down. 

Producers'  sales     Average  price 
Mil,  lbs.  Cents/lb . 


1967  33.2  48.7 

1968  31.3  63.8 

Pttliveries  to  the  Baltimore  hogshead 
JWirkiGt  are  additional,  to  the  avction  vol- 
ume.   Tliis  year's  deli ver-res  have  been 
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considerably  below  the  2.6  million  pounds 
lest  year. 

FIRE-CURED 

Fire-cured  tobacco  is  used  mainly 
for  making  snuff,  and  secondly  for  roll 
and  plug  chewing  tobacco,  cigars,  and 
smoking  tobacco.    Since  production  of  most 
of  these  products  declined,  the  use  of 
fire-cured  tobacco  has  also  fallen.  In 
October  1967-June  I968,  snuff  output  was 
3  percent  less  than  a  year  earlier.  Ex- 
ports— accounting  for  over  half  of  total 
disappearance — have  held  up  better  over 
the  past  decade  than  domestic  use  because 
of  steady  foreign  demand  for  products 
using  fire-cvired  tobacco  and  its  unavail- 
ability from,  other  suppliers. 

Disappearance  Declines 


Disappearance  of  fire-cured  tobacco 
(types  21-23)  during  the  first  9  months  of 
the  marketing  year  that  began  October  1, 
1967  was  37*5  million  pounds,  about  one- 
eighth  below  a  year  earlier.    There  are 
reductions  for  both  Kentucky-Tennessee 
types  and  the  Virginia  type.    Exports  and 
domestic  use  were  generally  lower;  Virginia 
domestic  use  gained. 

For  the  ^ear  ending  this  September 
disappearance  is  down  about  7  percent  from 
last  season's  54  million  povinds.  This 
means  about  13  million  pounds  more  have 
been  used  than  were  produced  last  year. 
Carryover  stocks  this  October  1  are  prob- 
ably about  12  percent  below  the  IO6  mil- 
lion pounds  last  year. 

Based  on  the  indications  through  last 
June  domestic  use  of  Virginia  fire-ciired 
tobacco  'in  the  I967/68  year  is  totaling 
above  the  iinusually  low  I966/67  level,  but 
domestic  use  of  the  much  larger-voliime 
Kentucky-Tennessee  types  may  decrease  about 
one-fifth.    (Tables  20  and  21 «) 

Exports  of  fire-cured  tobacco  in  the 
season  now  ending  may  total  a  tenth  below 
the  previous  year,  and  a  little  b&low  the 
1961-65  average.    The  decline  is  occurring 
in  the  Virginia  type;  these  exports  were 
anusually  large  in  I966/67  because  some 
exports  were  held  over  from  the  previous 
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Table   ISl — Maryland  tobacco,  type  32:    Domestic  supplies,  disappearance,  season 
average  price  and  price  support  operations  for  specified  periods 


(Farm-sales  veight) 


— - — ' 

Srorks  ; 

Disappearance  2/ 

Year 

•        'T'^l  1  r^wi  x\p'  * 

Siinnl  V 

1/ 

:      Jan.  1  1/  : 

:  Total 

:    Domestic  : 

Exports 

Mil.  lb. 

Mil.  lb. 

MIX.  ID. 

M-i  T        1  V» 
lYilX*  ±0* 

MS  1       1  Vi 

r'ii  X .  X  u . 

i*lJ.X  .    xu . 

y  ^  ✓ 

31.5 

77.5 

109.0 

38.6 

25.7 

12.9 

1956 

36.5 

69.7 

106.2 

3U.9 

21. U 

13.5 

1957 

38.5 

69. U 

107.9 

37.0 

25.0 

12.0 

1958 

31.1 

70.9 

102.0 

39.*+ 

JU.l 

15.3 

1959 

31.2 

6i+.2 

95. U 

32.3 

20.1+ 

11.9 

i960 

31+. 7 

61.7 

96. i+ 

35.6 

23.6 

12.0 

1961 

38.8 

60.6 

32.6 

20.7 

11.9 

1962 

i+0.6 

67.3 

107.9 

30.7 

19.5 

11.2 

1963 

3U.5 

76.6 

111.1 

31.0 

18.5 

12.5 

I96U 

U2.3 

82.0 

12U.3 

32.9 

23.3 

9.6 

1965 

38.5 

90.1 

128.6 

35.7 

2U.7 

11.0 

1966 

36.0 

89.7 

125.7 

•+0.2 

23.7 

16.5 

1967 

36.3 

66.3 

122.6 

*38.0 

^6.0 

*L2.0 

T  fV^A  0  / 

xyoo  ^/ 

JO  .  J 

*dk.o 

n.20.3 

Placed 

under 

1  Remaining 

in 

Average 

:       Price  : 

Government  loan 

 [  Government 

loan 

price 

:      support  : 

Percentage 

]  stocks 

on 

per  pound 

:      level  4/     :    Quantity  : 

of  crop 

*    August  31, 

1968  5/ 

!  Ct. 

Ct. 

Mil.  lb. 

Pet. 

Mil.  lb. 

1955 

50.8 

No  price  support 

6/ 

1956 

51.7 

U7.O 

3.3 

9.0 

0 

1957 

Ult.9 

U8.0 

5.9 

15.3 

0 

1958 

62.5 

50.8 

1.1 

3.6 

0 

1959 

61.6 

No  price  support 

2/ 

i960 

63.8 

50.8 

1.6 

k.6 

0 

1961 

62.0 

50.8 

3.7 

9.5 

# 

1962 

55.8 

51.3 

6.0 

lU.8 

.3 

1963 

U3.2 

51.8 

lO.U 

30.1 

7.2 

I96U 

62.0 

52.3 

U.2 

10.1 

2.0 

1965 

65.5 

52.8 

2.7 

7.0 

.7 

1966 

!+8.6 

No  price  support 

1967 

1/63.8 

No  price  support 

6/ 

1968 

No  price  support 

1/ 

Total 

38.9 

-x-x-10.2 

1/  For  marketing  quota  purposes,  the  carryover  and  total  supply  of  Maryland  tobacco  are  cal- 
culated as  of  January  1  falling  within  the  marketing  year — October  1  through  September  30. 
2/  Year  beginning  October  1.    3/  Subject  to  revision,    kj  Through  1959 — 90  percent  of  parity  price; 
i960  set  at  1959  level;  from  I961  on,  adjusted  to  reflect  relative  change  between  1959  parity 
index  and  average  of  parity  index  for  3  most  recent  calendar  years.    2/  Actual  loan  stocks  on  a 
packed-weight  basis  average  about  2  percent  less  than  these  farm-sales  weight  figtu-es.    6/  Market- 
ing quota  not  in  effect  since  over  one-third  of  growers  voting  disapproved^     7/  Auction  market 
average.    *  Preliminary  estiniates.  -:;-^bout  8  mi,Llion  pounds  of  these  holdings*  have  been  sold. 
#  Less  than  50,000  pounds. 
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Table 

20, — Fire-cured 

tobacco,  type 

21:    Domestic  su 

pplies,  disappearance, 

season 

average  price 

,  and  price  support  operations 

for  specified  periods 

(Fa 

rm-sales  weight) 

Disappearance  l/ 

*         Stocks , 

:  : 

:    Supply  : 

Year 

Production 

October  1 

:  : 
:  : 

Total 

:  Domestic 

:      Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

M 

il.  lb. 

1955 

:  10.5 

26.6 

37.1 

12.7 

6.7 

6.0 

1956 

10.7 

2h.h 

35.1 

10.3 

U.8 

5.5 

1957 

'           ft  ^ 

,  O.D 

2U.8 

33. I* 

9.6 

*+.2 

C  It 

1950 

9.4 

23.8 

33.2 

10.7 

5.4 

1959 

lU.  U 

22.5 

32.5 

10.3 

U.9 

i960 

'  8.9 

22.2 

31.1 

10.2 

U.o 

6.2 

1961 

;  9.8 

20.9 

30.7 

10.8 

5.5 

5.3 

9.5 

19.9 

29. U 

9.2 

U.l 

5.1 

1903 

D 

20.2 

26. U 

9.6 

3.0 

O.D 

16.8 

25.9 

10.3 

u.o 

D.J 

1965 

9.6 

15.6 

25.2 

8.3 

3.0 

5.3 

>                7  R 

16.9 

2I+.U 

Q.6 

2.3 

7  ■? 

1967 

7.0 

IU.8 

21.8 

*U.o 

1968  2/ 

6.6 

*12.3 

^8.9 

Placed  under 

Average  : 

Price  : 

Government  loan 

Kemaining 
—  \  Government 

in 

loan 

price  : 
per  pound  : 

support  : 
level  3/  : 

Quantity  : 

Percentage 
of  crop 

\  stocks 
August  31, 

on 

1968  U/ 

Ct. 

Ct. 

Mil.  lb. 

Pet. 

Mil.  lb 

• 

1-955 

31.3 

3*^.6 

1.8 

17.1 

0 

1956 

39.5 

36.1 

1.7 

15.9 

0 

19?  f 

30.  ( 

38.8 

1.0 

11.6 

0 

1950 

3o«9 

38.8 

2.2 

23. t+ 

0 

19p9 

!              3  (  .D 

38.8 

.8 

8.1 

0 

i960 

39.^ 

38.8 

.3 

3.3 

0 

1961 

38.8 

38.8 

.9 

9.8 

.1 

1962 

oft  ft 

39.2 

1.2 

12.6 

.1 

1963 

35.5 

39.6 

.u 

6.5 

.1; 

Uo.o 

.3 

3.3 

.2 

1965 

39-9 

40.4 

1.0 

10. U 

1966 

Ul.2 

Ul.l 

.6 

8.0 

.8 

1967 

!+0.9 

UI.9 

.7 

10.1 

1968 

U3.I 

.7 

Total 

12.9 

2.8 

1/  Year  beginning  October  1. 
2/  Subject  to  revision. 

_3/  Through  1957 — 75  percent  of  bxirley  support;  I958-60  legal  basis  changed;  from  I961  on  adjust- 
ed to  reflect  relative  change  between  1959  parity  index  and  average  of  parity  index  for  3  most 
recent  calendar  years. 

]+/  Actual  loan  stocks  on  a  packed-weight  basis  are  somewhat  lower  than  these  farm-sales  weight 
figiires. 

^'  Preliminary  estimates. 
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Table  21  —  Fire-ciired  tobacco,  types  22-23:    Domestic  supplies,  disappearance,  season 
average  price,  and  price  support  operations  for  specified  periods 


(Farm-sales  weight) 


Year 

:  Production 

oi^OCKS, 

October  1 

:  Supply 

Total 

Disappearance  1/ 
:     Domestic      :  Exports 

:      Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

1955 

:  5U.7 

110.5 

165.2 

52.0 

2U.6 

27.1+ 

1956 

:  59.9 

•                 y  y  ^  y 

113.2 

173.1 

52.3 

27.5 

21+.8 

1957 

:  U1.9 

120.8 

162.7 

53.3 

29.5 

23.8 

1958 

:  33.9 

109.1+ 

11+3.3 

Ul+.l 

21+.6 

19.5 

1959 

:  U3.I 

99.2 

II+2.3 

Ul.l 

^2.5 

18,6 

i960 

\  36.5 

101.2 

137.7 

I+I+.9 

23.9 

21.0 

1961 

:  U3.3 

92.8 

136.1 

1+6.7 

17.2 

29.5 

1962 

:  UU.6 

89.14 

13I+.O 

1+0.8 

21.1 

19.7 

1963 

:  1+9,7 

93.2 

11+2.9 

1+1. U 

19.6 

21.8 

196U 

:  I46.O 

101.5 

II+7.5 

1+2.7 

21.7 

21.0 

1965 

!  36.6 

IOI+.8 

11+1.1+ 

U5.6 

18.0 

27.6 

1966 

:  U0.2 

95.8 

156.0 

UU.7 

21.0 

23.7 

1967 

:         20  5 

91.3 

120.8 

*17.0 

*2U.O 

1968  2/ 

:  31.7 

-79.8 

-111. 5 

Placed 

under 

T>v.-  '. 

ii ice  \ 

Government  loan 

.           Remaining  in 

price  s 
,       per  pouiiu  • 

support  X 

Quantity  : 

Percentage 
of  crop 

Government  loan 
stocks  on 

!        August  31,  1968  U/ 

Ct. 

Ct. 

Mil.  lb. 

Pet. 

Mil.  lb. 

1955 

!  38.U 

31+. 6 

7.9 

11+.1+ 

1956 

36.1 

36.1 

18.6 

31.1 

0 

1957 

36. u 

38.8 

13.9 

33.1 

0 

1958 

!  38.1 

38.8 

1+.I+ 

12.0 

0 

1959 

38.3 

38.8 

5.3 

12.3 

0 

i960 

1+3.3 

38.8 

3.2 

8.7 

2.0 

1961 

U0.2 

38.8 

5.1 

11.8 

l.li 

1962 

38.7 

39.2 

8.6 

19.3 

3.2 

1963  : 

36.9 

39.6 

13.0 

26.2 

U.6 

1964 

Ul,0 

1+0.0 

7.2 

15.7 

M- j  ,D 

40.  M- 

2.3 

6.3 

1.8 

1966 

U2.2 

Ul.l 

6.3 

15.7 

?.l 

1967  : 

1+6.2 

1+1.9 

.8 

2.7 

.6 

1968  : 

1+3.1 

Total 

2."  .1 

\J  Year  beginning  October  1. 
2/  Subject  to  revision. 

_2/  Through  1957 — 75  percent  of  burley  support;  I958-60  legal  basis  changed;  from  I961  on 
adjusted  to  reflect  relative  change  between  1959  parity  index  and  average  of  parity  index  for 
3  most  recent  calendar  years. 

U/  Actual  loan  stocks  on  a  packed-weight  basis  are  somewhat  lower  than  these  farm-sales  weight 
figiu-es. 

*  Preliminary  estimates. 
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year.    The  exports  of  Kentucky- 

Tennessee  types  may  totcil  about  the  same. 
Exports  of  18.6  million  pounds  (farm  sales 
weight)  of  Kentucky -Tennessee  types  dtiring 
October  196T-July  I968  were  the  same  as  a 
year  earlier.    The  Netherlands — first 
ranking  outlet — increased  takings  because 
of  a  rising  demand  for  chewing  and  smoking 
tobacco.    But  other  leading  outlets,  France, 
Sweden,  Belgium,  and  Switzerland  took  less. 

Virginia  fire-c\ired  exports  of  4.9 
million  pounds  in  October  1967-July  I968 
were  sharply  below  the  6.7  million  a  year 
earlier,  but  about  the  same  as  the  I96I-65 
average  for  the  period.    Exports  to  Norway, 
the  leading  destination,  were  reduced  6 
I)ercent.    Other  decreases  were  recorded  for 
Sweden  and  South  Vietnam.    Exports  to  the 
United  Kingdom  and  West  Germany  gained. 

1968/69  Supplies 

The  September  estimate  of  fire -cured 
production  was  38 •  3  miJJLion  pounds,  5  per- 
cent larger  thein  last  year.  This  would 
still  be  about  11  million  pounds  below  the 
estimated  disappearance  diiring  the  current 
marketing  year.  Acreage  for  harvest  is 
about  the  same.  Average  yield  per  acre  is 
indicated  to  be  moderately  above  last  year 
;^en  Kentucky -Tennessee  yields  fell. 

Combined  supplies  of  the  fire-cured 
types  for  1968/69 — estimated  carryover  and 
production — are  8-9  percent  below  the  l42 
million  pounds  a  year  earlier  and  17  per- 
cent below  2  years  earlier.    Carryover  on 
October  1,  1969,  will  show  a  further  de- 
cline from  the  current  level. 

The  average  support  level  for  I968 
fire-ciired  Is  43.1  cents  per  pound,  an  In- 
crease of  3  percent  over  1967  levels. 
Last  season's  average  price  was  a  record 
45.2  cents — 7  percent  above  the  preceding 
year. 

Loans  placements  of  1967-crop  fire- 
cured  tobacco  {k  percent  of  the  crop)  were 
the  lowest  on  record  and  substantially 
less  than  in  1966.    By  August  31^  stocks 
under  loan  were  down  to  27  million  pounds, 
7  million  under  a  year  earlier. 


In  Malawi,  the  chief  fire -cured 
exporter  besides  the  United  States,  I966 
production  was  down  about  one-fourth,  6 
million  pounds,  fixan  1967'    Prices  at  the 
Llmbe  auctions  this  season  were  substan- 
tially above  last  year.    Malawi  has  a  new 
program  aimed  at  limiting  production  and 
improving  quality. 

DARK  Am-CUPED 

Dark  air-cured  tobacco  (types  35- 
37)  is  mainly  used  In  manufacture  of  plug, 
twist,  and  fine -cut  chewing  tobacco,  and 
snuff,  and  also  to  sane  extent  for  smoking 
tobacco  and  cigars.    Production  and  dis- 
appearance have  declined  about  half  in  the 
past  2  decades.    The  decline  has  been  pro- 
portionately greater  for  exports  than  do- 
mestic use.    Exports  now  account  for  about 
one-fifth  of  annual  disappearance.  In 
most  recent  years,  over  half  of  the  dark 
air- cured  exports  has  been  in  the  fom  of 
Black  F^t,  a  semi -processed  product  in- 
tended especially  for  sale  abroad. 

Disappearance  Trails 
Previous  Year 

Disappearance  of  dark  air-cured  to- 
bacco during  the  first  9  months  of  the  our- 
rent  marketing  year  was  15  million  pounds, 
about  3  million  below  et  yea*  earlier. 
Both  dcmestlc  use  and  escports  declined. 

For  the  year  ending  September  30, 
1968,  total  disappearance  is  expected  to 
be  8-10  percent  below  the  23  million  pounds 
last  year.    This  would  mean  a  carryover 
down  6-7  percent  from  the  65  million 
pounds  last  October  1.     (Tables  22  and  23.) 

The  1967/68  domestic  use  of  dark 
air-cured,  types  35-36,  may  be  below  the 
1966/67  total;  but  domestic  use  of  Virginia 
sun-cured,  type  37,  may  be  unchanged.  In 
October  1967-June  1968,  the  manufacture  of 
plug,  twist,  and  fine- cut  chewing  tobacco 
was  slightly  less  than  a  year  earlier. 

Exports  of  dark  air-  and  sun-cured 
including  Black  J^t  in  I967/68  are  probably 
totaling  a  little  below  the  4.8  million 
pounds  (f aim-sales  weight)  of  a  year  ear- 
lier. 
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Table   22 .--Dark  air-cured  tobacco,  types  35-36:    Domestic  supplies,  disappearance, 
season  average  price,  and  price  support  operations  for  specified  periods 


(Farm- sales  weight) 


Year 

Production 

*       Ont'nbf^r  1 

:  Supply 

:  Total 

Disappearance  1/ 

:    Domestic      :  Exports 

Mil.  lb. 

Mil.  J-D. 

M-i  1       1  Vi 
1*11X  .    J-D  . 

Mil.  lb. 

Mil.  It 

Mil.  lb. 

1955 

27.8 

76.6 

lOU.U 

23.6 

18. U 

5.2 

1956 

30.7 

80.8 

111.5 

3U.O 

23. u 

10.0 

1957 

19.8 

77.5 

97.3 

21+.8 

18.5 

6.3 

1958 

16.1 

72.5 

88.6 

25.0 

17.5 

7.5 

1959 

19-3 

03. D 

16. U 

5.5 

i960 

18.2 

61.0 

79.2 

22,0 

17.3 

1961 

:  20.6 

57.2 

77.8 

22.6 

17.9 

U.7 

1962 

22.5 

55.2 

77.7 

19.5 

16.5 

3.0 

1963 

2U.2 

58.2 

82.  U 

21.2 

18.1 

3.1 

I96U 

22.7 

61.2 

83.9 

22.0 

18.0 

k.O 

1965 

18.5 

61.9 

80. U 

19.8 

16.2 

3.6 

1966 

:  21.3 

60.6 

81.9 

21. U 

17.0 

k.k 

1967 

:  15.5 

60.5 

76.0 

■«-l6.3 

-x-3.2 

1968  2/ 

17.h 

*56.5 

:  Placed 

under 

;        Average  : 

Price 

:             Government  loan 

Remaining 
 "  Government 

in 

XoBn 

;          price  : 

support 

:    Quantity  : 

Percentage 

stocks 

on 

:      per  poiuid  : 

level  2/ 

of  crop 

August  31 > 

1968  u / 

Ct. 

Ct. 

Mil.  lb. 

Pet. 

Mil.  lb 

1955 

\  31.8 

30.8 

6.3 

22.7 

0 

1956 

3'+.o 

32.1 

6.6 

21.5 

0 

1957 

:  36.1 

3U.5 

3.0 

15.2 

0 

1958 

!          38.  U 

3U.5 

.5 

2.7 

0 

19p9 

3.7 

19.2 

0 

i960 

:  37.U 

3'+.5 

2.2 

12.2 

0 

1961 

i  37.8 

3U.5 

1.9 

9.2 

.2 

1962 

36.2 

3*^.8 

k.l 

18.2 

1.2 

1963 

33.3 

35.2 

8.3 

3i+.3 

5.U 

1904 

37.0 

35.5 

3.7 

16.3 

3.0 

1965 

37.0 

35.9 

3.2 

17.3 

2.5 

1966 

37.3 

36.6 

U.7 

22.1 

U.6 

1967  ; 

i+0.3 

37.3 

l.U 

9.1 

1.2 

1968  : 

38.3 

Total  ; 

le.i 

1/  Year  beginning  October  1. 
2/  Subject  to  revision. 

3/  Through  1957 — 66-2/3  percent  of  burley  support;  I958-60  legal  basis  changed;  from  I96I  on 
adjusted  to  reflect  relative  change  between  1959  parity  index  and  average  of  parity  index  for  3 
most  recent  years. 

k/  Actual  loan  stocks  on  a  packed-weight  basis  are  somewhat  lower  than  these  farm-sales  weight 
figures. 

*    Preliminary  estimates  . 
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Table  23. —  Sun-cured  tobacco,  type  37:    Domestic  supplies,  disappearance, 
season  average  price,  and  price  support  operations  for  specified  periods 


(Farm- sales  weight) 


\        stocks , 
[      October  1 

Disappearance  1/ 

Year 

Production 

:  Supply 

:  Total 

:  Domestic 

:  Exports 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

1955 
1956 
1957 
1958 
1959 

3.3 
3.2 
2.7 
1.9 
2.2 

k.2 
k.6 
5.3 
5.5 
^.9 

7.5 
7.8 
8.0 
7.U 
7.1 

2.9 
2.5 
2.5 
2.5 
1.9 

2.1 
1.9 
1.9 
2.2 
1.6 

0.8 
.6 
.6 
.3 
.3 

i960 
1961 
1962 
1963 
196i+ 

':  1.8 
2.2 
2.3 
1.1 

J  1.8 

5.2 
5.0 
5.1 
5.1 
U.2 

7.0 
7.2 
7.U 
6.2 
6.0 

2.0 
2.1 

2.3 
2.0 
1.7 

1.7 
1.8 
2.0 
1.7 
l.U 

.3 

.3 
.3 
.3 

1965 
1966 
1967 
1968  2/ 

!  2.0 
1.5 

:  1.3 
1.2 

h.3 
h.3 

h.2 

6.3 
5.8 

5.5 

2.0 

1.6 
-"-1.? 

1.7 

1.2 
*1.2 

.3 

.It 
*.3 

:       Average  : 

Price  : 

Placed  under 
Government  loan 

Remaining  in 

:         price  : 
:      per  pound  : 

support  : 
level  3/  : 

Quantity  : 

Percentage 
of  crop 

RtO 

*  August 

3)cs  on 
31,  1968 

=  Ct. 

Ct. 

1,000  lb. 

Pet. 

1,000  lb. 

1955 
1956 
1957 
1958 
1959 

'  25.3 
'  35.7 
•  3*+.0 
'  36.8 
'  3^.'+ 

30.8 
32.1 
3U.5 
3h.3 
31+. 5 

72 
103 
11 
29 
2U 

2.2 
3.2 
.k 
1.5 
1.1 

0 
0 
0 
0 
0 

i960 
1961 
1962 
1963 
196k 

'  37.9 
'  39.8 
'  37.it 

'      31. U 

:  U1.2 

3h.5 
3U.5 
3i+.8 
35.2 
35.5 

5 
7 
59 
92 
16 

.3 
.3 
2.6 
8.1 
.9 

0 
0 
0 
0 
0 

1965 
1966 
1967 
1968 

!  39.2 
:  U2.3 
;  I15.2 

35.9 
36.6 
37.3 

38.3 

75 
26 

2$ 

3.8 
1.7 
1.9 

0 
0 
0 

Total 

9'Ji 

0 

1/  Year  beginning  October  1. 
2/  Subject  to  revision. 

_3/  Through  1957 — 66-2/3  percent  of  biirley  support;  I958-60  legal  basis  changed;  from  I96I  on 
adjusted  to  reflect  relative  change  between  1959  parity  index  and  average  of  parity  index  for  3 
most  recent  years. 

*    Praliminary  estimates^ 
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Exports  of  Black  Fat  wer-e  2.h  mil- 
lion pounds  in  October  1967-July  I968,  .0.8^ 
million  below  a  year  earlier.  Exports  to 
Nigeria,  the  principal  outlet  in  19^7^ 
dropped  sharply  this  year.  Other  African 
areas — Spanish  Africa,  Cameroon  Republic, 
and  Togo — took  more  than  a  year  ago. 

During  October  1967-July  19^8,  ex- 
ports of  One  Sucker  leaf  were  below  a  year 
earlier  primarily  because  none  was  reported 
exported  to  Tunisia  and  South  Vietnam  which 
took  0.5  million  pounds  in  the  like  period 
of  1966/67.    Belgium,  the  second  ranked 
destination,  cut  its  takings  one-fifth. 
Exports  of  Green  River  leaf  in  October 
1967-July  1968  were  O.3  million  pounds  be- 
low a  year  earlier,  even  though  the  United 
Kingdom,  the  leading  destination,  main- 
tained its  takings. 

1968/69  Supplies  To  Decline 

The  September  estimate  of  this  year's 
crop  is  18.6  million  jjounds — 11  percent 
above  last  year's  record  low.    Acreage  for 
harvest  of  dark  air-cured,  types  35-36,  is 
estimated  to  be  near  last  year's  level; 
average  yield  per  acre  is  indicated  to  be 
up  after  last  year's  decline.    Type  37 
acreage  is  below  last  year,  but  the  indi- 
cated yield  is  about  unchanged. 

Despite  the  possible  gain  in  this 
year's  crop,  the  lower  October  1  cariyovei- 

means  total  1968/69  supplies  are  estimated 
3  percent  below  the  81^2-  million  pounds  izi 
1967/68.    Most  of  the  decline  is  in  types 
35-36. 

The  a\nsrage  support  level  for  the 
1968  dark  air-cured  corop  is  38.3  cents  per 
pound,  3  percent  above  I967.    Last  season 
the  crop  averaged  a  record  high  hi. 2  cents 
per  pound— 10  percent  above  1966.    On  a 
lo>rer  sales  volume,  most  grade  prices  were 
higher,  but  tre  quality  of  the  Kentucky- 
Tennessee  type  was  not  as  good;  Virginia 
sun-cured  Improved. 

Loan  receipts  of  l.k  million  pounds 
last  season — 9  percent  of  sales — were 
sharply  below  the  I966  season  and  the  low- 
est since  1958.    Mid-1968  loan  holdings 
were  the  lowest  since  I962. 


CIGAR  TOBACCO 

Cigar  Filler  Supply  and 
Disappearance  Lower 

Cigar  filler  (types  hl-kC)  is  used 
mainly  in  cigar  manufacture,  and  second- 
arily in  scrap  chewing  tobacco.    In  the 
past  few  years,  filler  tobacco  has  been 
used  in  reconstituted  tobacco  sheet.    U.  S. 
and  Puerto  Rico  production  has  been  declin- 
ing since  the  early  1960's  while  imports  of 
filler  leaf  and  cigar  scrap  have  risen. 

fbr  the  first  9  months  of  the  I967/ 
68  marketing  year,  total  disappearance  of 
U.  S.  cigar  filler  tobacco  was  50  million 
pounds,  down  9^  million  from  a  year  earlier. 
The  decline  was  in  Pennsylvania  filler; 
Puerto  Rican  and  Ohio  types  gained.  In 
the  same  period  cigar  tobacco  imports 
gained  enough  to  more  than  offset  lower 
U.  S.  supplies. 

During  October  1967-July  I968,  fill- 
er exports--a  relatively  small  part  of 
total  dis appearance --we re  0.6  million 
poionds  compared  with  I.3  million  a  year 
earlier.    South  Vietnam,  which  accounted 
for  half  of  the  filler  exports  in  I966/67, 
has  not  taken  any  filler  this  season. 
Canada  and  France  have  accounted  for  almost 
all  the  shipments. 

I'he  1967/68  filler  disappearance 
may  be  about  11  million  pounds  below  the 
8h  million  pounds  a  year  earlier.  Disap- 
pearance of  Ohio  and  Puerto  Rican  types 
will  likely  be  about  the  same  as  1966/67, 
'/riLth  Pennsylvania  type  hi  accounting  for 
the  anticipated  decline.     (Table  2^+.) 

By  July  1,  1968,  cigar  filler  stocks 
ware  20  million  pounds  below  a  year  earlier. 
Since  filler  disappearance  may  exceed  I967/ 
68  production  by  nearly  20  million  pounds, 
carryover  on  October  1,  I968,  may  total 
around  I50  million  pounds- -lowest  on  record. 

<Jjnports  Supplementing 
Lower  U.  S.  Supplies 

U.  S.  and  Puerto  Rico  cigar  filler 
supplies  have  been  declining  since  196V65- 
Cigar  Imports  for  the  year  ending  Septe-Tiber 


-  Ul  - 


TS-125 


SEPTEMBER  I968 


Table  2h. — Cigar  filler  tobacco,  types  1+1-U6:    Domestic  supplies,  disappearance, 
and  season  average  prices,  for  specified  periods 


[ Farm- sales 

weight ) 

Stocks , 
\    October  1 

\              Disappearance  1/ 

:  Average 

Year 

Production 

:  Supply 

:  Total 

:    Domestic  : 

Exports 

:  price  per 
:  pound 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb: 

Mil.  lb. 

Ct. 

Pennsylvania  Seedleaf  (type  Ul) 

1957 
1958 
1959 
i960 
1961 
1962 
1963 
I96U 
1965 
1966 
1967 
1968  J/ 

Ul.2 
51.0 
53.5 
52.7 
53.5 
60.0 
51.8 
U5.9 
51.3 
38.5 
38.8 
36.0 

105.3 
103.7 
IOU.3 
109.7 
IIU.9 
122.9 
128.0 
138.1 

129,  U 

127.7 
112.3 
^dlO.l 

1U6.5 
I5I+.7 
157.8 

162.  U 

168.1+ 
182.9 
179.8 
181+.0 
180.7 
166.2 
151.1 
*lli6.1 

1+2.8 
50.1+ 
1+8.1 
1+7.5 
1+5.5 
2/52.0 
2/I+I+.7 
51+. 6 
53.0 
53.9 

-%i.o 

1+2.7 
50.1 
U8.0 
1+7.1+ 
U5.U 
2/51.7 
1+1+.2 
5U.I 
51.2 
52.  li 
-liO.O 

0.1 
.3 
.1 
.1 
.1 
.3 
.5 
.5 
1.8 
1.5 
•■1.0 

20.5 
28.0 
31.5 
28.0 
27.0 
23.5 
21.0 
27.0 
2I+.O 
25.0 
28.0 

Ohio,  Miami 

Valley  (types  1+2-1+1+) 

1957 
1958 
1959 
i960 
1961 
1962 
1963 
I96U 
1965 
1966 
1967 
1968  3/ 

h.6 
2.5 
6.9 
6.6 
7.7 
7.5 
6.8 
5.8 
5.U 
6.0 
3.6 
3.6 

23.1 
20.5 
17.1 
17.5 
17.6 
20.2 
21.1 
19.2 
17.0 
16.2 
15.5 

27.7 
23.0 
2I+.0 
2I+.I 
25.3 
27.7 
27.9 
25.0 
22.1+ 
22.2 
19.1 
^16.0 

7.2 
5.9 
6.5 
6.5 
5.1 
6.6 
8.7 
8.0 
6.2 
6.7 
%.7 

7.2 
5.9 
6.5 
6.5 
5.1 
6.6 
8.7 
8.0 
6.2 
6.7 
^6.7 

22.8 
2i+.2 
27.3 
28.1 
28.3 
28.2 
27.1 
26.7 
26.2 
28.0 
29.0 

Puerto 

Rico  (type 

i+6)  y 

1957 
1958 
1959 
i960 
1961 
1962 
1963 
I96I+ 
1965 
1966 

1967 

1968  ^/ 

26.7 

:  25.6 
28.1 
:  27.5 
:  30.7 
35.6 
32.0 

•  37.9 
16.2 

'  12.0 

•  ^11 .0 

'  "17.0 

50.3 
U9.6 
U2.U 
1+3.8 
1+3. 3 
1+1.6 
1+9.2 
51.1+ 
62.6 
51.8 
1+0.5 
*^'6.5 

77.0 
75.2 
70.5 
71.3 
7I+.O 
77.2 
81.2 
89.3 
78.8 
63.8 

27.1+ 
32.8 
26.7 
28.0 
32.1+ 
28.0 
29.8 
26.7 
27.0 
23.3 
*25.0 

27.3 
31.6 
26.2 
27.9 
32.3 

28.0 

29.6 
26.7 
27.0 

23.3 

*25.0 

.1 
1.2 
.5 
.1 
.1 

.2 

27.5 
30.0 
31.6 
33.7 
36.8 
38.0 
U0.8 
37.2 
5/32.1 
1/31.3 
1/32.7 

1/  Year  beginning  October  1.  2/  Adjusted  to  take  into  account  I962  tobacco  still  held  at  the 
farm  level  at  end  of  I962-63  marketing  year.  3/  Subject  to  revision,  k/  Puerto  Rican  planting 
occurs  late  in  calendar  year.    5/  Excludes  6  cents  per  pound  payment  by  Puerto  Rican  Government, 


1965  and  1966;  8  cents  in  I967.    *Preliminary  estimates. 
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30  seem  likely  to  exceed  use  from  domestic 
supplies  for  the  first  time  on  record. 
V/ith  dmestic  supplies  declining  further  in 
1968/69,  manufacturers  may  draw  even  more 
heavily  on  foreign  leaf. 

During  October  196T-Jujie  1968,  5^ 
million  pounds  (fann- sales  equivalent)  of 
cigar  tobacco  were  imported  for  consumption, 
or  10  mm  ion  above  a  year  earlier. 

Imports  from  both  major  and  minor 
suppliers  were  higher: 


Coiantry 

Ciiange 

of 

Oct.  196 

D-Oct. 

1967-  from 

origin 

June  1967 

June 

1968  1966/c 

—  Million  pounds  — 

Philippine 

Rep. 

18.2 

20.9 

+2.7 

Dominican 

Rep. 

5.2 

8.0 

+2.8 

Brazil 

:  U.6 

6.0 

+1.1^ 

Colombia 

U.l 

5.7 

+1.6 

All  others 

:  11.8 

13.6 

+1.3 

Total 

5^.2 

+10.  3 

Foreign  grown  cigar  leaf  stocks  in 
the  United  States  on  July  1  reached  98  mil- 
lion pounds,  up  6  million  from  a  year  ear- 
lier.   Philippine  tobacco  accounted  for 
most  of  the  April-June  gain,  but  Dominican 
Republic  tobacco — the  second  ranked  hold 
ing--had  the  largest  gain  fron  I967: 


Zountr^/ 


•g-ty  -L  


of  origin 

1966  : 

1967 

:  1968 

—  Million  pounds  — 

Farm- 

.sales 

weight 

Philippines 

U5.3 

31.3 

36.9 

Dominican  Republic 

12.3 

11.5 

Colombia 

13.8 

13.9 

ll.h 

Brazil 

lU.O 

12.5 

10.2 

Indonesia 

6.0 

5.0 

3.7 

Cuba 

6.8 

U.2 

2.5 

Paragxiay 

:  h.l 

2.0 

1.9 

Other 

:     11. U 

11.  3 

11.3 

Total  * 

:  113.7 

91.7 

97.9 

*3ased  on  'or.ro'jnded  data. 


Cigar  Binder  Disappearance  Steady 

Cigar  binder  disappearance  for  Oc- 
tober 1967- Jtme  1968  was  19  million  pounds, 
about  2  million  above  a  year  earlier.  For 
Connecticut  Valley  binder  (types  51-52), 
dcsnestic  use  and  exports  gained  while  V/is- 
consin  binder  (types  5^-55)  held  at  year- 
earlier  levels.    The  major  outlet  for  '.vis- 
consin  tobacco  is  chewing  tobacco;  produc- 
tion has  remained  stable  in  the  1960's. 

Ti-ie  1967/68  disappearance  of  Con- 
necticut Valley  binder  tobacco  is  estima- 
ted sonewhat  above  the  6.8  million  jxDunds 
of  the  previous  season.     (Table  25 . ) 
Carryover  on  October  1,  1968,  is  expected 
to  drop  to  a  new  low — seme  5  million  pounds 
below  the  16.3  million  a  year  earlier. 

During  the  first  10  months  of  the 
current  marketing  year,  exports  of  Connect- 
icut Valley  binder  were  2.1  million  pounds 
(fain  sales  weight)  ccnpared  with  1.6  mil- 
lion a  year  earlier.    Spain,  the  leading 
destination,  increased  its  takings.  Ex- 
ports to  V/est  Geimany  this  year  have  gained 
following  a  decline  last  year.    No  exports 
were  reported  going  to  East  Gemany  during 
October  196?- July  I968, after  a  sizable 
shipment  last  year. 

Disappearance  of  V/isconsin  tobacco 
'.rill  likely  be  about  the  same  as  the  I6.8 
million  pounds  in  I966/67.     (Table  26.) 
This  would  leave  stocks  near  the  50  mil- 
lion pounds  of  October  1,  I967. 

During  the  first  10  months  of  the 
current  marketing  year,  exports  of  Wiscon- 
sin tobacco  were  220,000  pounds  (fam 
sales  weight)  compared  with  2^0,000  a  year 
earlier.    Less  was  shipped  to  the  Nether- 
lands but  more  irent  to  West  Geimany. 

Cigar  V/rapper  Disappearance 
Declines 

The  disappearance  of  shade-grown 
cigar  wrapper  (types  6I-62)  in  the  year 
ended  last  June  30  was  19-5  million  pounds, 
1.3  million  below  a  year  earlier.  (Table 
27')    Exports  were  higher  but  domestic  use 
was  down.    The  I967  crop  i-ras  smaller  and 
prices  averaged  one-fourth  higher  than  for 
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Table  Sp. — Cigar  binder  tobacco,  types  51-52:    Domestic  supplies,  disappearance 
and  season  average  prices,  for  specified  periods 


(Farm-sales  weight) 


Stocks, 

:  Supply- 

Disappearance 

1/ 

Year 

■  Production 

October  1 

:  price 

•  Total 

:  Domestic 

:  Exports 

t  per  pound 

'    Mil.  lb. 

Mil.  lb. 

Mil,  lb. 

Mil.  lb 

Mil.  lb. 

Mil.  lb. 

Ct. 

Valley  Broadleaf  (tjrpe 

51) 

!  5.1 

25.5 

30.6 

8.U 

7.7 

0.7 

50.0 

1958 

:  3.6 

22.2 

25.8 

5.8 

5.6 

.2 

5I+.0 

1959 

!  U.5 

20.0 

21+.5 

U.l 

3.9 

.2 

1+5. 0 

i960 

!  3.6 

20. U 

2U.0 

U.6 

U.3 

.3 

Ul+.O 

1961 

:  3.1 

19. U 

22.5 

3.7 

3.6 

.1 

1+3.3 

1962 

;  2.9 

18.8 

21.7 

6.2 

6.0 

.2 

53.5 

1963 

;  3.7 

15.5 

19.2 

U.6 

U.3 

.3 

51.0 

196 1+ 

;  3.8 

lU.6 

18.  U 

3.7 

2/ 
^/ 

50.0 

J  •  7 

U.3 

^, 

1966 

2  7 

16.6 

U.8 

2/ 

^/ 

52  0 

1  Q 

11.8 

*-5.0 

2/ 

2/ 

55 .0 

1968  3/ 

2.1 

*  8  7 

*10. 8 

r'onnpft'i  out" 

Valley  Havana  Seed  (type  52) 

1957 

'  3.2 

20.2 

23. u 

7.5 

6.3 

1.2 

UU.9 

1958 

!  1.8 

15-9 

17.7 

3.2 

2.6 

.6 

1+9.1+ 

1959 

'  3.2 

IU.5 

17.7 

U.9 

1+.2 

.7 

1+1.2 

i960 

■  3.2 

12.8 

16.0 

U.2 

2.U 

1.8 

1+2.5 

1961 

2.tt 

11.8 

1U.2 

3.2 

2.1 

1.1 

1+0.6 

1962 

2.U 

11.0 

13. u 

3.3 

2.6 

.7 

1+2.5 

1963 

2.3 

10.1 

12. U 

U.l 

2.8 

1.3 

1+1.6 

196  u 

1.9 

8.3 

10.2 

3.6 

2/ 

^ 

1+3.8 

1965 

1.5 

6.6 

8.1 

2.7 

2/ 

1    I  r- 

1+1+. 5 

1966 

1.1 

5.4 

6.5 

2.0 

^/ 

1+9.5 

1967 

.7 

1^.5 

5.2 

*2.5 

2/ 

2/ 

53.0 

1968  3/ 

.7 

*2.7 

*3.U 

Total  Connecticut 

Valley  (types 

51-52) 

1957 

8.3 

1+5.7 

5U.O 

15.9 

lU.O 

1.9 

1+8.2 

1958 

5.U 

38.1 

U3.5 

9.0 

8.2 

.8 

52.1+ 

1959 

7.7 

31+. 5 

U2.2 

9.0 

8.1 

.9 

I13.U 

i960 

6.8 

33.2 

UO.O 

8.8 

6.5 

2.3 

U3.3 

1961 

5.5 

31.2 

36.7 

6.9 

5.7 

1.2 

1+2.1 

1962 

5.3 

29.8 

35.1 

9.5 

8.6 

.9 

U8.5 

1963 

D.O 

25.6 

31.6 

8.7 

7.1 

1.6 

1+7.5 

I96U 

5.7 

22.9 

28.6 

7.3 

5.2 

2.1 

1+7.9 

1965 

5.0 

21.3 

26.3 

7.0 

U.9 

2.1 

1+5.9 

1966 

3.8 

19.3 

23.1 

6.8 

5.2 

1.6 

51.2 

1967 

2.6 

16.3 

18.9 

="7.5 

*5.0 

*  2.5 

5'^.  5 

1968  3/ 

2,8 

*ll.i+ 

*li+.2 

1/  Year  beginning  October  1. 

2/  Breakdown  between  domestic  use  and  exports  not  available  for  individual  types  of  Connecticut 


Valley  binder  tobacco. 
_3/  Subject  to  revision. 

*    Preliminary  estimates. 
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Table  26. — Cigar  binder  tobacco,  types  5^-55:    Domestic  supplies,  disappearance, 
and  season  average  prices,  for  specified  periods 


(Farm-sales  veight) 


btOCKS, 
1    October  1 

:  Supply- 

•       LJi.  X  \_ ^ 

:  Total 

:    Mil.  lb. 

Mil.  lb. 

Mil,  lb. 

Mil.  lb 

•      Mil.  lb. 

Mix.  ib . 

Ct  . 

Southern  Wisconsin 

I,  type  54; 

1957 

7.6 

21.0 

28.6 

8.6 

8.2 

O.U 

31.1 

1958 

■  8.8 

20.0 

28.8 

8,0 

7.6 

.1+ 

3't.6 

1959 

:  9.2 

20.9 

30.1 

8.0 

7.7 

.3 

29.3 

i960 

8.6 

22.2 

30.8 

7.5 

7.3 

.2 

28.0 

1961 

:  9.0 

23.3 

32.3 

9.0 

8.9 

.1 

28.7 

1962 

8.7 

23.3 

32.0 

7.7 

7.6 

.1 

29.3 

1963 

:  8.3 

2U.3 

32.6 

9.7 

9.7 

30.0 

196U 

8.7 

22.9 

31.6 

8.9 

3/ 

32.2 

1965 

8.5 

22.7 

31.2 

8.8 

i/ 

3/ 

29.7 

1966 

:  7.U 

22. U 

29.8 

9.1 

3/ 

^/ 

3U.3 

1967 

:  7.2 

20.7 

27.9 

*8.U 

i/ 

1/ 

1968  V 

i  7.0 

*19.5 

♦26.5 

Northern 

Wisconsin 

(type  55) 

Disappearance  1/ 


1957 

:  12.2 

31.6 

U3.8 

17.2 

15.1 

2.1 

33.5 

1958 

:  13.0 

26.6 

39.6 

lU.i+ 

12.1 

2.3 

35.2 

1959 

:  11.6 

25.3 

36.9 

12. U 

11.5 

.9 

37.1 

i960 

:  12.3 

2k.k 

36.7 

11.3 

10.9 

.k 

30.6 

1961 

:       13. U 

25. U 

38.8 

11.0 

10.6 

.k 

29.6 

1962 

:  10.9 

27.8 

38.7 

11.1 

10.9 

.2 

29.1 

1963 

9.7 

27.6 

37.3 

12.5 

12.5 

31.6 

196U 

11.2 

2U.8 

36.0 

9.2 

3/ 

35.8 

1965 

10.8 

26.8 

37.6 

3/ 

28.9 

1966 

8.8 

28.2 

37.0 

7.7 

1/ 

1/ 

32. u 

1967 

8.9 

29.3 

38.2 

*Q.k 

i/ 

2/ 

3U.1 

1968  k/ 

8.0 

*29.8 

*37.8 

Total  Wisconsin  (types 

5U-55) 

19.8 

52.6 

72. U 

25.8 

23.3 

2.5 

32.6 

21.8 

U6.6 

68. U 

22.  U 

19.7 

2.7 

35.0 

20.8 

U6.2 

67.0 

20. U 

19.2 

1.2 

33.7 

20.9 

I46.6 

67.5 

18.8 

18.2 

.6 

29.5 

22. i+ 

i^8.7 

71.1 

20.0 

19.5 

.5 

29.2 

19.6 

51.1 

70.7 

18.9 

18.6 

.3 

29.2 

18.0 

51.9 

69.9 

22.2 

22.2 

30.9 

19.9 

U7.7 

67.6 

18.1 

17.5 

3U.2 

19.3 

U9.5 

68.8 

18.2 

17.9 

.3 

29.3 

16.2 

50.6 

66.8 

16.8 

16.5 

.3 

33.3 

16.1 

50.0 

66.1 

*16.8 

*16.5 

*.3 

3'+.2 

15.0 

*U9.3 

*dU.3 

1/    Year  beginning  October  1. 
2/  Negligible. 

^  Breakdown  between  domestic  use  and  exports  not  available  for  individual  types  of  Wisconsin 
tobacco. 

k/    Subject  to  revision. 

*    Preliminary  estimates',  _  _ 
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Table  27. — Cigar  wrapper  tobacco,  types  61-62:     Domestic  supplies,  disappearance, 
and  season  average  prices,  for  specified  periods 


(Farm-sales  weight) 


\      stocks , 

:      Ji'ly  1 

\                Disappearance  l/ 

:  Average 

Year 

Production 

:  Supply 

:  Total 

:  Domestic    :  Exports 

:  price 
:  per  pound 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  lb.        Mil.  lb. 

Ct. 

Connecticut  Valley  Shade 

-grown  (type  61) 

1957 
1958 

1959 
i960 
1961 
1962 
1963 
I96I4 
1965 
1966 
1967 
1968  2/ 

11.8 
10.2 
10.7 
12.0 
10.3 
11.9 
12.0 
13.5 
IU.6 
13.7 
9.6 
11.0 

11. U 
13.1 
13.0 
16.2 
16.9 
15.2 
16.0 
13.9 
lh.3 
16.3 
16.0 
12.7 

23.2 
23.3 
23.7 
28.2 
27.2 
27.1 
28.0 

27. u 

28.9 
30.0 
25.6 
23.7 

10.1 
10.3 
8.6 
11.3 
12.0 
11.1 
lU.l 
13.1 
12.6 
lU.O 
12.9 

6.9 
6.1 
8.8 
8.7 
8.3 
10.0 
10.0 

9.3 
10.5 
9.7 

3.k 
2.5 
2.5 
3.3 
2.8 
U.l 
3.1 
3.3 
3.5 
3.2 

205.0 
235.0 
210.0 
190.0 
235.0 
250.0 
260.0 
250.0 
250.0 
295.0 
380.0 

Georgia-Florida  Shade- 

grown  (type  62) 

1957 
1958 
1959 
i960 

1  q6p 

1963 

196»+ 
1965 
1966 
1967 
1968  2/ 

7.1 
6.3 
7.8 
9.3 

7  u 
6.7 
7.6 
8.3 
7.3 
8.0 
8.0 

7.1 
7.5 
7.3 

7.7 

1  0  s 

TOP 

9.1 
8.2 
7.3 
8.2 
8.7 
10.1 

IU.2 
13.8 
15.1 
17.0 
19.3 
17.6 
15.8 
15.8 
15.6 
15.5 
16.7 
18.1 

6.7 
6.5 
7.5 
6.5 
9.1 
8.5 
7.6 
8.5 
7.1+ 
6.8 
6.6 

k.6 
6.1 
5.5 
6.5 
6.1+ 
5.3 
7.3 
5.6 
6.1 
5.0 

1.9 
l.U 
1.0 
2.6 
2.1 
2.3 
1.2 
1.8 
.7 
1.6 

190.0 
185.0 
195.0 
200.0 
190.0 
PiT^i  n 

CKJ J  .  \J 
205.0 
235.0 
225.0 
185.0 

2^5.0 

Total 

Shade-grown 

(types  61-62) 

1957 
1958 

1959 
i960 
1961 
1962 
1963 
I96U 
1965 
1966 
1967 
1968  2/ 

18.9 
16.5 
18.5 
21.3 
19.1 
19.3 
18.7 
21.1 
22.9 
21.0 

17.6 

19.0 

18.5 
20.6 
20.3 
23.9 
27.*+ 
2^.k 
25.1 
22.1 
21.6 
2U.5 
2U.7 
22.8 

37.h 
37.1 
38.8 
U5.2 
U6.5 
kk.7 
k3.S 
1+3. 2 
I+I+.5 
»*5.5 
'42.3 

ki.d 

16.8 
16.8 
16.1 
17.8 
21.1 
19.6 
21.7 
21.6 
20.0 
20.8 
19.5 

11.5 
11.5 
12.2 

lk.3 
15.2 
lit. 7 
15.3 
17.3 
IU.9 
16.6 
lh.7 

5.3 
5.3 
3.9 
3.5 
5.9 
k.9 
6.U 

k.3 
5.1 
k.2 

k.8 

199.0 
216.0 
20U.0 
19U.0 

21U.0 

233.0 
2U0.0 
21+5.0 

2»+1.0 
257.0 
318.0 

1/  Year  beginning  July  1. 
2/  Subject  to  revision. 
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1966.    Carryover  stocks  last  July  1  were 
about  2  million  below  a  year  earlier. 

Cigar  wrapper  exports  for  1967/68 
vrere  4.8  million  pounds,  or  0.6  million 
above  a  year  earlier.    Connecticut  Valley 
wrapper  exports  were  down  0.3  million 
pounds,  but  exports  of  Georgia-Florida 
wrapper  were  up  0.9  million. 

West  Germany,  the  leading  cigar 
wrapper  destination  in  1967/68,  substan- 
tially increased  its  takings.    The  United 

Kingdom  took  about  the  same  as  last  year, 
while  the  Canary  Islands  took  more  and 
Canada  less.    Both  West  Germany  and  Canary 
Islands  took  more  Georgia-Florida  wrapper 
and  a  little  less  of  Connecticut  Valley. 

U.  S.  and  Puerto  RLcan 
Supplies  To  Decline 

Supplies  of  U.  S.  Puerto  Rican  cigar 
tobacco  will  decline  from  I967/68,  continu- 
ing the  postwar  trend.    October  1,  1968, 
carryover  is  down  and  1968/69  production 
is  expected  to  be  lower.    Most  of  the  de- 
cline is  occurring  in  cigar  filler,  although 
cigar  binder  and  wrtipper  supplies  are  also 
lower: 


Marketing 
year 

Carry-     :  Produc-  :  Total 
over      :     tion      :  supply 

—  I'lillion  pounds  — 

Cigar-filler,  types  i+l-U6 

I96T/68 
1968/69 

168.3         53.1+  221.7 
lk9.0        56.6  205.6 

Cigar-binder,  types  51-55 

1967/68 
1968/69 

66.3         18.7  85.0 
60.7         17.8  78.5 

Cigar-wrapper,  types  6I-62 

1967/68 
1968/69 

2U.7          17.6  1+2.3 
22.8         19.0  1+1.8 

Total  cigar  tobacco 

1967/68 
1968/69 

259.3          89.7  3U9.O 
232.5        93.'^  325.9 

September  1967-Axigust  1968  sales 
from  Government  loan  stocks  have  been  low- 
er than  a  year  earlier,  but  the  I967/68 
(September-August)  loan  receipts  have  been 
9  million  pounds  lower.    By  August  31, 
1968,  Government  loan  stocks  of  cigar  to- 
bacco were  lower  than  last  year's  total: 


Type 

August  31  — 

1966 

1967 

1968 

Ohio,  types  1+2-1+1+ 
Puerto  RicaJi,  type  1+6 
Conn.  Valley,  type  51 
Conn.  Valley,  type  52 
Southern  Wis.  type  5I+ 
Northern  Wis.  type  55 
Total 

— Million  pounds — 

.2          .2  .1* 
1.7  1.7 
1.0        1.2  .5 
:2.2        1.8  .9 
:  .6         .7  .2 
:3.5       6.3  5.2 

:7.5      11.9  8.9 

Filler:    Pennsylvania  filler  acre- 
age is  down  an  estimated  5  percent  from 
1967.    As  of  September  1,  the  crop  was 
indicated  at  36  million  poxonds — 7  percent 
below  1967.    This  would  be  the  smallest 
crop  since  the  1930 's.    The  crop  plus  the 
reduced  carryover  will  provide  a  supply 
about  3  percent  below  the  I5I  million 
pounds  of  the  past  season  and  the  least 
in  11  years. 

Ohio  filler  acreage  is  estimated  to 
be  lowest  on  record,  some  17  percent  below 
1967  but  yields  are  improved.    As  of  Sept- 
ember 1,  the  crop  was  expected  to  be  about 
3.6  million  pounds,  or  about  the  same  as 
last  year.    The  crop,  plus  the  lower  car- 
ryover, will  provide  a  total  Ohio  filler 
supply  about  3  million  pounds  below  last 
year  and  the  smallest  on  recorr". 

The  carryover  of  Puerto  Rican  filler 
on  October  1  is  estimated  about  13  million 
poionds  below  a  year  earlier  and  probably 
a  new  low.    Puerto  Rico  filler  is  planted 
late  in  the  year  and  harvested  in  the 
early  months  of  the  following  year.  The 
Puerto  Rican  Government  has  announced  a 
quota  of  22^  million  pounds — about  ll-^ 
million  pounds  more  than  the  extremely 
small  harvest  early  this  year.  Production 
has  been  considerably  below  the  anncuncerl 
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quota  for  the  past  3  seasons,  but  the  I969 
harvest  could  be  a  little  larger  than 
this  year's.    The  1968/69  supply  seems 
likely  to  fall  some    Q  million  pounds  to 
another  record  low. 

Binder:    Ci^,?/'  binder  acreage  in 
the  Connecticut  Valley  is  estimated  about 
the  same  as  last  year  after  a  sharp  drop 
from  1966  to  1967.    As  of  September  1, 
production  was  indicated  at  2.8  million 
pounds,  a  little  above  last  year's  record 
low.    Carryover  of  both  Broadleaf  and 
Havana  Seed  are  likely  at  new  lows.  For 
both  types,  supplies  will  be  lowest  on 
record,  totaling  some  U-5  million  pounds 
below  1967/68. 

Acreages  of  both  Southern  Wisconsin 
and  Northern  Wisconsin  binder  types  are 
estimated  to  be  down  from  1967.    As  of 
September  1,  Wisconsin  production  is  in- 
dicated at  15  million  pounds,  off  7  percent 
from  last  year.    This  would  be  the  second 
lowest  on  record.    Reduction  in  output  is 


indicated  for  both  types  but  most  of  the 
decline  may  be  in  type  55.     Carryover  is 
estimated  about  the  same  as  a  year  ago. 
The  s^^pply  of  both  types  may  be  down  some 
2  million  in  total  from  I967/68. 

Wrapper;    Acreage  of  Connecticut 
Valley  wrapper  is  estimated  the  same  as 
in  1967.    As  of  September  1,  production 
was  indicated  at  11.0  million  pounds — 1^ 
million  above  last  year's  reduced  level. 
Carryover  on  July  1  at  13  million  pounds 
was  the  lowest  since  1957.    The  supply 
of  Connecticut  Valley  wrapper  at  23.7  mil- 
lion pounds,  is  about  2  million  below  I967/ 
68  and  the  smallest  in  a  decade. 

Acreage  of  Georgia-Florida  wrapper 
is  estimated  to  be  down  2  percent  to  a 
lU-year  low.    As  of  September  1,  production 
was  an  indicated  8.0  million  pounds,  the 
same  as  last  year.    Carryover  on  July  1, 
at  10.1  million  pounds,  was  up  I5  million 
from  a  year  earlier.    The  supply,  at  I8.I 
million  pounds,  is  about  l|  million  above 
1967/68  and  the  largest  in  several  years. 


Annual  Outlook  Conference  Scheduled  for  February 

The  National  Agricviltural  Outlook  Conference,  which  has  been  held  in 
mid-November  in  recent  years,  has  been  scheduled  for  February  17  to  20,  1969* 
The  Conference  will  give  more  emphasis  to  the  general  economic  situation  with 
limited  time  devoted  to  the  Commodity  Sessions. 


The  Tobacco  Situation  is  published  March, 
June,  September  and  December. 

The  next  issue  is  scheduled  for  release 
December  ^q.,  I968. 
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Table  29. — Cash  receipts  from  tobacco  as  percentage  of  cash  receipts  from  crops 
and  all  farm  commodities,  by  States,  I966  and  I967 


1966 

1967  1/ 

State 

Tobacco 

Tobacco  as: 

Tobacco 

Tobacco  as: 

Percent*" 

Percentage  of  all 

Percent"" 

Percentage  of  all 

age  of 

]  farm 

commodities 

age  of 

\  farm 

commodities 

crops 

crops 

Million 

Million 

Percent 

Percent 

dollars 

Percent 

Percent 

North  Carolina 

519 

66.8 

UI.7 

535 

6s  H 

Itl 

8 

Kentuclty 

73^8 

33  a 

3U3 

77.9 

Ul 

8 

South  Carolina 

88 

3h.6 

107 

38.1 

25 

2 

Georgia 

72 

19.8 

7.2 

101 

22.1 

9 

8 

Virginia 

81 

36.9 

16.1 

31*. 6 

16 

2 

Tennessee 

77 

30  1 

12.8 

83 

31*. 2 

13 

8 

Florida 

26 

3.6 

2.5 

32 

U.U 

3 

0 

Connecticut 

29 

U3.5 

17.1* 

30 

1*5.2 

18 

8 

Maryland 

25 

2k.k 

7.6 

17 

15.7 

5 

2 

Ohio 

12 

2.2 

.9 

16 

3.0 

1 

3 

Indiana 

8 

1.3 

.6 

12 

1.9 

9 

Massachusetts 

11 

li*,9 

6.6 

11 

16.0 

7 

0 

Pennsylvania 

12 

5.1* 

1.3 

10 

U.3 

1 

1 

Wisconsin 

6 

3.0 

.U 

5 

2.1* 

1* 

Missouri 

3 

.7 

.2 

3 

.7 

2 

West  Virginia 

2 

10.7 

1.9 

3 

1U.5 

3 

2 

Itaited  States  2/ 

1,211 

6.7 

2.8 

1,392 

7.6 

3.3 

1/  Subject  to  revision.  2/  U.S.  total  receipts  from  tobacco  include  relatively  small  receipts  for  a  few  States  not  shown  separately. 
Detail  may  not  add  to  total  due  to  rounding. 


Table  iO. — Total  expenditures  for  tobacco  products,  19I46-67 


Year 

Total 

'.  Cigarettes 

Cigars  '. 

other  1/ 

Year 

Mil.  dol. 

Mil.  dol. 

Mil.  dol. 

;<lil.  dol. 

191*6 

•  3,1*78 

2,656 

51*2 

280 

1956 

191*7 

3,869 
i*,ll*3 

3,01*1* 

51*7 

278 

1957 

191*8 

3,307 
3,1*37 

51*8 

288 

1958 

191*9 

i*,2l*6 

520 

289 

1959 

1950 

1*,392 

3,586 

511* 

292 

i960 

1951 

1*,685 

3,876 

526 

283 

1961 

1952 

5,073 

l*,2l*6 
l*,l*36 

51*5 

282 

1962 

1953 

5,261* 

560 

268 

1963 

I95I* 

5,101* 

U,292 

I*,li09 

552 

260 

1961* 

1955 

5,217 

550 

258 

1965 

1966  2/ 

a?67  ■/ 

Total 

Cigarettes  \ 

Cigars 

■    Other  1/ 

Mil.  dol. 

Mil.  dol. 

Mil.  dol. 

VaX.  dol.  . 

5,1*81 
5,877 

l*,68l 

556 

2l+lt 

5,072 

562 

21+3 

6,182 
6,761* 

5,31+1 

58I* 

257 

5,851+ 

629 

281 

7,187 

6,2¥* 

61*9 

29I* 

7,1+72 

6,538 

631 

303 

7,608 

6,675 

631* 

299 

8,001+ 

7,055 

61*9 

300 

8,113 
8,651 

7,021* 
7,609 

765 

321* 

73U 

308 

9,021. 

7,997 

721 

306 

8>12 

P7 

1/  Smoking,  chewing,  and  snuff.    2/  Revised. 3/  Subject  to  revision. 

Table  33. — Federal,  State,  and  local  tax  revenues  from  tobacco  products  for  specified  periods 


Fiscal 
year 

Federal 

State 

Total 
Federal 
and 
State 

Local 
Governments 

Total 
Federal,  State 
and  local 

Governments 

Cigarettes 
1/ 

Cigars 
2/ 

Cliet'ing, 
smoking. 

Total 
3/ 

All 

tobacco 
nroducts 

Average : 
1950-51+ 

1955 
1956 
1967 
1958 
1959 

i960 
1961 
1962 
1963 
I96I+ 
1965 
1966 
1967 

1968  6/ 


Mil,  dol. 
1,1*22 

1,50'4 

1,51+9 

1,611 
1,668 
1,738 

1,861* 
1,921* 
1,957 
2,011 
1,977 
2,070 
2,006 
2,023 
2.083 


Mil,  dol. 

1*5 

1*6 
1*5 
1*5 
1+7 
51 

50 
50 
50 
50 
56 
61 
58 
56 
56 


mx.  dol. 

30 

20 

19 
18 
18 
17 

17 
17 
17 
16 
17 
17 
9 


Mil,  dol.      Mil,  dol. 
1,1*97  1*1*5 


1,571 
1,613 
1,671* 
1,731* 
1,807 

1,952 
1,991 
2,026 
2,079 
2.053 
2,11*9 
2,071* 
2,080 
g.l'*9 


1+60 
516 
558 
619 
677 

923 
1,001 

1.075 

1,121* 
1,196 
1,281* 

1,51*1 
1,610 
1. 


Mil,  dol. 

1,91+2 
2,931 

2,029 
2,232 
2,353 
2,1+81+ 

2,855 
2,992 
3,101 
3,203 
3,21*9 
3,1*33 
3,615 
3,690 
it.  025 


Mil,  dol.      Mil,  dol. 


1/  Includes  large  cigarettes.  2/  Includes  small  cigars  and  amounts  on  cigars  from  Puerto  Rico  covered  into 
?.ico.  3/  Includes  cigarette  papers  and  tubes,  floor  t=j<es,  penalties,  etc.  hj  reieral  excise  tax  or.  cr.e-Air.r, 
pealed  effictive  January  1,  lJ-56.    5/  Local  !T0".'ern7ient  collections  net  yet  available.    t_l    rrelinir.ary  estimate 

Compiled  from  reports  of  the  Internal  Revenue  Service  and  the  Bureau  of  Census. 


1*9 
1*2 
1+8 
50 
53 

65 
76 
72 
61* 
81* 
102 
105 


2,080 
2,171 
2,280 
2, '+03 
2,537 

2,920 
3,068 
3,173 
3,267 
3,333 
3,535 
3,720 

1 


the  Treasury  of  Puerto 

sr.osing,  and  siroff  re- 
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Item 


:  periof' 

Julv 

June 

:  Julv 

August 

Average  price  at  auctions 

Flue-cured 

:  Ct. 

per 

lb. 

66.  U 

67.0 

Closed 

68.0 

68.5 

Burley 

:  Ct. 

per 

lb. 

C  -  1  - 

0  -  s  -  e  -  d 

C    -  1 

-    0  - 

s 

-    e  - 

d: 

Maryland 

:  Ct. 

per 

lb. 

C  -  1  - 

61.5 

C  -  1  - 

0  - 

s  -  e  - 

d : 

Virginia  fire-cured 

■  Ct. 

per 

lb. 

C  -  1  - 

0  -  s  -  e  -  d 

c    -  1 

-     0  - 

s 

e 

d: 

Ky.-Tenn.  fire-cured 

:  Ct. 

per 

lb. 

C  -  1  - 

0  -  s  -  e  -  d 

C    -  1 

-    0  - 

s 

-    e  - 

d: 

Ky.-Tenn.  dark  air-cured 

:  Ct. 

per 

lb. 

C  -  1  - 

0  -  s  -  e  -  d 

C    -  1 

-    0  - 

s 

-    e  - 

d : 

Virginia  sun-cured 

■  Ct. 

per 

lb. 

C  -  1  - 

0  —  s  -  e  -  d 

C    -  1 

-    0  - 

s 

-    e  " 

d : 

Support  price  \J 

Flue-cured 

Ct. 

per 

lb. 

59.9 

61.1 

Burley 

Ct. 

per 

lb. 

61.8 

63.5 

Maryland 

ct. 

per 

lb. 

No 

support 

No  support 

Virginia  fire-cured 

Ct. 

per 

lb. 

UI.9 

1*3.1 

Ky.-Tenn.  fire-cured 

ct. 

per 

lb. 

UI.9 

1*3.1 

Ky.-Tenn.  dark  air- cured 

ct. 

per 

lb. 

37.3 

38.3 

Virginia  sun-cured 

ct. 

per 

lb. 

37.3 

38.3 

Connecticut  Valley 

cigar  binder 

ct. 

per 

lb. 

U2.8 

uu.o 

Wis.  binder  and  Ohio  filler 

ct. 

per 

lb. 

30.9 

31.7 

Puerto  Rican  filler 

ct. 

per 

lb. 

32.1 

33.0 

Parity  index  2/ 

i9io-iU=ioo 

3U2 

35U 

355 

351* 

Industrial  production  index 

1957-59=100 

1?7 

158 

165 

166 

16 1* 

Employment 

Mil. 

76.2 

76.2 

77.3 

77.7 

77.1* 

Personal  income  U/ 

Bil.  dol. 

629.8 

63U.2 

683.7 

689.2 

691*.  3 

1967 

1968  : 

June 

:  July 

May 

:  June 

July 

Tax-paid  removals 

Cigarettes 

Bil. 

U8.1 

Ul.i» 

1*7.3 

1*3.1* 

1*1*. 1 

Cigars  and  cigarillos 

Mil. 

61U.8 

572.9 

77U.I 

610.5 

600.2 

Accumulated  from  Jan.  1 

Cigarettes 

Bil. 

265.2 

306.5 

216.5 

259.9 

303.8 

Unit  or 
base 


1967 


1968 


Last  data  as 
percentage  of 
a  year  earlier 


Cigars  and  cigarillos 


Invoiced  to  domestic  customers 


Smoking  tobacco 
Chewing  tobacco 
Snuff 


Mil. 


Mil.  lb. 
Mil.  lb. 
Mil.  lb. 


387U.I 


U1U7.O 


3305.6 


Jan. -June 
30.1* 
32.3 
15.0 


3916.1 


Jan. -June 
32.3 
32.3 
11*. 3 


3960.2 


Tax-free  removals 

Cigarettes 

Bil. 

5 

3 

i*.i 

U 

9 

U 

7 

u. 

8 

117 

Exports 

Bil. 

2 

1* 

2.3 

2 

2 

2 

1* 

1. 

8 

78 

Cigars  and  cigarillos 

Mil. 

22 

U 

12.5 

lU 

7 

15 

5 

13 

6 

109 

Accumulated  from  Jan.  1 

Cigarettes 

Bil. 

25 

5 

29.7 

20 

5 

25 

2 

30 

0 

101 

Exports 

Bil. 

12 

1 

lU.ii 

9 

6 

12 

0 

13 

8 

96 

Cigars  and  cigarillos 

Mil. 

100 

6 

113.1 

80 

7 

96 

1 

109 

7 

97 

Invoiced  for  export 

Jan. 

-June 

Jan.- 

-June 

Smoking  tobacco 

Mil.  lb. 

.6 

5 

83 

Chewing  tobacco 

Mil.  lb. 

.3 

3 

100 

Wholesale  price  indexes  ^/ 

Cigarettes  (reg.  nonfilter) 

1957-59=100 

119 

9 

119.9 

119 

9 

119 

9 

119 

9 

100 

Cigars 

1957-59=100 

100 

7 

100.7 

101 

5 

101 

5 

101 

5 

101 

Smoking  tobacco 

1957-59=100 

130 

2 

130.2 

130 

2 

130 

2 

130 

2 

100 

Plug  chewing  tobacco  ! 

1957-59=100 

133 

3 

133.3 

133 

3 

133 

3 

133 

3 

100 

Snuff 

1957-59=100 

127 

3 

127.3 

127 

3 

127 

3 

127 

3 

100 

Consumer  price  indexes  (urban)  6/ 

Cigarettes  (reg.  nonfilter) 

1957-59=100 

133 

5 

11*6 

0 

109 

Cigarettes  (filter  tip  king) 

Mar.  1959=100 

127 

1* 

138 

1 

108 

Cigars  (domestic  reg.  size) 

1957-59=100 

102 

9 

lOU 

5 

102 

Imports  of  tobacco 

Cigarette  leaf 

Mil.  lb. 

15 

2 

11.2 

12 

2 

13 

1 

12 

2 

109 

Cigar  tobacco  2/ 

Mil.  lb. 

6 

2 

6.0 

7 

1 

7 

U 

9 

160 

Accumulated  from  Jan.  1 

Cigarette  leaf 

Mil.  lb. 

75 

2 

86. U 

75 

2 

88 

3 

100 

5 

116 

Cigar  tobacco  7/ 

Mil.  lb. 

30 

2 

36.2 

35 

0 

1U8 

See  footnotes  at  end  of  table. 
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Unit  or 

1967 

Last  data  as 

Item 

base 

1968  : 

percen-tage  of 

period 

June  : 

July 

May  : 

June        :    July  : 

a  year  earlier 

Exports  of  leaf  tobacco 

(farm-sales  weight) 

Flue-cured 

{■lii.  lb. 

35.9 

23.9 

ltO.8 

hh.7           1+0.0  : 

167 

Burley 

{•lil.  lb. 

3.2 

6.2 

3.3 

2.3  2.7 

kh 

Maryland 

Mil.  lb. 

.2 

•  9 

.3 

1.0             2.0  : 

222 

Virginia  fire-  &  sun-cured 

ffil.  lb. 

.1 

.2 

.U 

.3               .h  : 

200 

Ky.-Tenn.  fire-cured 

IGl.  lb. 

1.0 

1.6 

2.1 

2.1  2.2 

138 

Ky.-Tenn.  dark  air-curea 

Mil.  lb. 

.8 

.1 

.1 

.2  * 



Black  Fat 

Mil.  lb. 

.2 

.5 

.1 

*  .h 

80 

Cigar  -wrapper 

Kdl.  lb. 

.8 

.h 

.2 

.6  .k 

100 

Connecticut  binder 

Vd.1,  lb. 

.6 

* 

l.h 

.2  .1 



Wisconsin  binder 

Mil.  lb. 

0 

* 

* 

»  0 

— 

Accumulated  from  beginning 

cf  marketing  year  8/ 

Flue-cured 

Mdl.  lb. 

587.1 

U88.8 

533.5 

91 

Burley 

■'■lil.  lb. 

U3.6 

1*9. 7 

31. 1* 

33.7           36. U 

73 

Maryland 

Mil.  lb. 

12.5 

13.!+ 

7.9 

8.9  10.9 

81 

Virginia  fire-  &  sun-cured 

Mil.  lb. 

6.5 

6.7 

U.2 

U.5  U.9 

73 

Ky.-Tenn.  fire-cured 

J'iil.  I'c. 

17.0 

18.6 

IU.3 

16. U  18.6 

100 

Ky.-Tenn.  dark  aii — cured 

N!il.  lb. 

2.1 

2.2 

.9 

1.1  1.1 

50 

BlacK  fat 

mi.  lb. 

2.8 

3.3 

2.1 

2.1  2.U 

73 

Cigar  vrapper 

mi.  lb. 

U.2 

U.2 

U.8 

llU 

Connecticut  binder 

Mil.  lb. 

1.5 

1.6 

1.9 

2.1  2.1 

131 

Wisconsin  binder 

Kiil.  lb. 

.2 

.2 

.2 

.2  .2 

100 

Cigar  filler 

mi.  lb. 

1.3 

1.3 

.5 

.6  .6 

1*6 

Exports  of  manufactured  tobacco 

in  bulk 

Mil.  lb. 

.9 

2.7 

2.U 

2.I4  1.6 

59 

Accumulated  from  Jan.  1 

Mil.  lb. 

7.1 

9.8 

7.0 

9.h  11.0 

112 

Qua: 

-terlv  data 

1068 

Apr .  -  June  •' 

July-2ept. 

Ap-r.-Jiinp 

:        July- Sept-.. 

Stocks  of  tobacco — Ist  of 

(Quarter  _2/ 

Domestic  types 

(farm-sales  weight) 

Flue-cured 

Mil.  lb. 

2,57'* 

2,273 

2,588 

2,302 

101 

Burley 

Mil.  lb. 

1,677 

1,526 

1,626 

1,U80 

97 

Maryland 

f^il.  lb. 

82 

loU 

79 

97 

93 

Fire-cured 

VAl.  I'D. 

128 

118 

119 

105 

89 

Dark  air-  and  sun-cured 

m.  lb. 

76 

69 

69 

66 

96 

Cigar  filler 

Mil.  lb. 

207 

192 

182 

172 

90 

Cigar  binder 

Mil.  lb. 

78 

72 

73 

66 

92 

Cigar  wrapper 

mi.  lb. 

28 

25 

27 

23 

92 

Ibder  Government  loan  10/ 

Mil.  lb. 

1,131 

1,059 

:  1,225 

**l,l69 

110 

Tobacco  sheet  11/ 

Cigarette  types 

Mil.  Ic. 

17.3 

18.8 

21.9 

20.3 

108 

Cigar  types 

Mil.  lb. 

2.6 

2.1* 

:  3.3 

2.8 

117 

Foreign  types   (farm-sales  weight) 

Cigarette  and  smoking 

Mil.  Ic. 

392 

U05 

:  U59 

hk2 

:  109 

Cigar 

t>lil.  lb. 

91 

92 

:  83 

98 

:  107 

Tobacco  outlets  12/ 

Seasonally  adjusted  data. 

arjiual  rates,  for  charts,  p. 2 

Cigarettes 

Production 

Bil. 

605 

571 

:  567 

571 

:  100 

Taxable  removals 

Bil. 

550 

530 

:  512 

539 

:  102 

Cigar  production 

Eil. 

7.93 

8.07 

:  8.79 

8. 1*3 

lOU 

Smoking  production 

mi.  lb. 

63.0 

63.3 

:  6U.9 

65.6 

lOU 

Chewing  production 

Scrap 

Mil.  lb. 

33.5 

3h.Q 

=  35.5 

33.2 

98 

Plug  and  other 

Mil.  lb. 

31.3 

29.8 

:  30.2 

28.8 

=  97 

Snuff  production 

Mil.  lb. 

29.1 

29.1 

■  27.6 

29.0 

:  99 

fc-ports  of  leaf 

Total 

Mil.  lb. 

908 

552 

':  812 

525 

':  95 

Flue-cured 

Mil .  lb . 

:  796 

hhh 

:  735 

UUo 

:  99 

1/  1967  and  1968  crops  respectively.    2/  Prices  paid  by  farmers  including  interest,  taxes  and  wage  rates,    j/  Seasonally  ad- 
justed.   U/  Seasonally  adjusted,  annual  rate.    _5/  Excise  tax  excluded.    6/  Federal  and  applicable  state  and  local  taxes  includ- 
ed.   7/  Farm-sales  weight  equivalent.    8/  July  1  for  flue-cured  and  cigar  wrapper  and  October  1  for  others.    ^/  Holdings  of 
manufacturers  and  dealers  including  growers  cooperatives.    _10/  Reported  by  grower  cooperatives.    11/  Weight  of  tobacco  leaf  not 
including  stems  added.    12/  Data  for  most  recent  quarter  are  preliminary  estimates.    -*Less  than  50,000  pounds.    **0t  the  quantity, 
approximately  35  million  pounds  had  been  sold. 
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